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Correlation

AG Production excl. Iraq Ceyhan exports vs VLCC Rates
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Iran-Iraq War [ US recessions
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Higher Qil Prices & The Impact on
Global Growth




Supply: the future
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VLCC Supply/Demand

« World VLCC fleet will grow by 4.5% in 2005

» With the same pattern of trade, world oil demand

would have to grow by 2.3% to increase tanker
demand by 4.5%

* |EA forecasts 2005 oil demand to grow by 1.8%
« DOE forecasts oil demand to grow by 2.6%



Wrong but consistant

* For the past six year
analysts have consistently USD/barrel M Forecasted Brent at the start of the year
underestimated the w0 Outturn
resilience in oil prices. Year
ahead forecasts have been
between 25-35% below the
eventual outturn.
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« If oil prices remain at 18 1
current levels for the
remainder of the year, the 14 -
forecasting error in 2004
is expected to be as high 0 J ’ ’ ‘ ‘ ’ |
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Sensitivity

» With the same total oil demand, a 0.1mbpd shift
in the US from domestic fields to Middle East

sources would require an extra 0.7% supply of
VLCCs.

e China: an extra 0.1mbpd of demand of oil would
require an extra 0.6% VLCC supply [2004 has
seen imports rise by 0.65mbpd]

 India: an extra 0.1mbpd of demand of oil would
require an extra 0.4%, VLCC supply [2004 has
seen imports rise by 0.19mbpd]
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