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Highlights and activity report
for the first half of 2014
JANUARY
On 2 January 2014 the VLCC Ardenne Venture (2004 –
318,658 dwt) was delivered to its new owners after the sale
announced on 14 November 2013 for USD 41.7 million. The
capital gain for Euronav of approximately USD 2.2 million
was recognized in the first quarter of 2014.
On 3 January 2014 Euronav entered into a contract to
acquire fifteen VLCCs for a total acquisition price of USD
980 million payable as the vessels are being delivered.
The vessels have an average age of 4 years and are being
operated in the Tankers International pool of which
Euronav is a founding member. Deliveries of 14 vessels
took place between late February and July. The last
vessel (TBN Sandra (2011 – 323,527 dwt)) is expected
to be delivered between the fourth quarter of 2014 and
the first quarter of 2015.
On 7 January 2014 Euronav sold its oldest doublehulled VLCC Luxembourg (1999 – 299,150 dwt) for USD
28 million to an unrelated third party, resulting in a
capital gain of USD 6.4 million, which was recognised
upon delivery to its new owner on 28 May 2014. The
vessel was wholly owned by Euronav. The vessel will be
converted into a FPSO and will therefore leave the
world VLCC trading fleet.

On 10 January 2014 Euronav received USD 50 million gross
proceeds upon the issuance of 5,473,571 of the company’s
ordinary shares in an equity offering at EUR 6.70 per share
(based on the USD/EUR exchange rate of USD 1.3634 in
effect on 6 January 2014). The proceeds of the offering were
used to partially finance the Maersk acquisition.
On 13 January 2014 Euronav issued 60 perpetual convertible
preferred equity securities, each with a denomination of
USD 2.5 million, which are convertible into the company’s
existing ordinary shares at the holders’ option. The proceeds
of the issuance are being used to strengthen the company’s
balance sheet liquidity, to diversify funding sources, and
for general corporate and working capital purposes.

FEBRUARY
On 4 February 2014 Euronav issued USD 235.5 million
in aggregate principal amount of 7-year redeemable
unsecured bonds. The bonds were issued at 85% of their
principal amount and bear interest at a rate of 5.95% per
annum for the first year, payable semi-annually in arrears,
which will increase to 8.50% per annum for the second
and the third years and will further increase to 10.20%
per annum from year four until maturity in 2021.
>>

The company may redeem the bonds at any time at par.
The proceeds of the bonds were used to partially finance
the Maersk acquisition.
On 5 February 2014 Euronav agreed to charter-in two
vessels for a period of 12 months, the VLCC Maersk Hojo
(2013 – 302,965 dwt) and the VLCC Maersk Hirado (2011 –
302,550 dwt), with the option to extend the charter for
an additional 12 months. The time charter respectively
commenced on 24 March 2014 and 3 May 2014 upon
delivery of the vessel.
On 6 February 2014 Euronav issued 9,459,286 ordinary
shares upon the conversion of 30 out of the 60 issued and
outstanding perpetual convertible preferred equity
securities. The remaining 30 outstanding perpetual
convertible preferred equity securities may be converted
into ordinary shares at any time at the holders’ option at
a price of USD 7.928715 per share. The company has the
option to convert the perpetual convertible preferred
equity securities if the share price reaches a certain level
over a certain period of time and the ordinary shares
have been admitted to listing on the New York Stock
Exchange or the Nasdaq Stock Exchange.
On 20 February 2014 Euronav took delivery of the first
vessel from Maersk: the Nautilus (2006 – 307,284 dwt).

On 24 February 2014 Euronav received gross proceeds of
USD 300 million upon the issuance of 32,841,528 of our
ordinary shares in an equity offering at EUR 6.70 per share
(based on the USD/EUR exchange rate of USD 1.3634 in
effect on 6 January 2014). The proceeds of the offering
were used to partially finance the Maersk acquisition.
On 25 February 2014 Euronav took delivery of the second
vessel from Maersk: the Nucleus (2007 – 307,284 dwt).

MARCH
On 1 March 2014, Euronav Ship Management Antwerp
(ESMA) took over the ship management of the vessel
FSO Africa (2002 – 442,000 dwt), owned by TI Africa Ltd.
Her sister vessel FSO Asia (2002 – 442,000 dwt) is
already managed by ESMA as from the conversion of
the vessel into an FSO in 2009. The transition of
management was carried out as planned.
Between 1 January and 10 March 2014 Euronav’s share
capital increased several times following the exercise
of the conversion option of convertible bonds issued
in 2013 and maturing in 2018. That resulted in a share
capital of USD 130,950,898.60 represented by 120,479,757
ordinary shares.
>>

In March 2014 the company agreed to extend the period
of the purchase option on the Antarctica (2009 – 315,981
dwt) and the Olympia (2008 – 315,981 dwt) by one month,
until April 30th 2014.
On 25 March 2014 Euronav signed a new USD 500
million senior secured credit facility. The facility was
available as from 25 March 2014 for the purpose of
financing the acquisition of the Maersk Tankers fleet.
The credit facility has a 6-year maturity as from
closing of the syndication and bears interest at a rate
based on LIBOR plus a margin of 2.75%.

APRIL
On 9 April 2014 Euronav redeemed all of the convertible
bonds issued in 2013 and maturing in 2018 not converted
before 2 April 2014.
On 22 April 2014 Euronav’s share capital was increased
following the exercise of the conversion option of the last
outstanding convertible bond issued in 2013, for which
the company received a conversion notice prior to the
deadline for redemption. That resulted in the issuance of
14,101 new ordinary shares and in a share capital of
USD 130,966,225.15 represented by 120,493,858 ordinary
shares. None of the convertible bonds maturing in 2018
remain outstanding.

In April 2014 the option to purchase from Euronav the
Olympia (2008 – 315,981 dwt) and the Antarctica (2009
– 315,981 dwt) was exercised by a third party for an
aggregate purchase price of USD 178 million. The USD
20 million option fee that the company received in
January 2011 was deducted from the purchase price.
Euronav expects to deliver the Olympia in September
2014 and the Antarctica in January 2015, respectively.
Both vessels remain employed under their current time
charter contracts until their respective delivery dates.
The sale will result in an estimated combined loss of
USD 7.4 million which was recorded in the second
quarter of 2014.

MAY
On 9 May 2014 Euronav took delivery of the third vessel
from Maersk: the Navarin (2007 – 307,284 dwt).

JUNE
In the course of June 2014 Euronav took delivery of
another five vessels from Maersk: the Sara (2011 –
323,183 dwt), the Newton (2009 – 307,284 dwt), the Ilma
(2012 – 314,000 dwt), the Nautic (2008 – 307,284 dwt) and
the Ingrid (2012 – 314,000 dwt).

World economy,
oil demand and bunker costs
The general economic outlook for the first half of the 2014 remained steady with a global growth
rate of 3.6%. This continued economic growth has caused an increased sense of stability following
the global financial crisis. As sentiment improves, so should consumption of goods, growth and
demand for crude oil.

The global economic growth is still mainly driven by
OECD-countries with the US growth remaining steady
and Europe gradually showing signs of improvement.
The Japanese economy remained uncertain with the
recent sales tax increases negatively influencing both
domestic demand and exports.
Although encouraging, and positive for general trade
and improved consumption, the markets are showing
some caution as the global recovery remains fragile
and some geopolitical conflicts, Ukraine/Russia, Syria,
Iraq and Libya for instance, may continue to influence
the short-term outlook.

oil prices have followed a decreasing trend particularly
since the end of May. The average price per barrel was
USD 101.03 for the WTI and USD 108.93 for the Brent.
The news of Libya gradually starting to reopen its ports
will probably influence the price of oil, so the existing
trend may continue for the coming months.

The non-OECD experienced improved growth over last
year which is expected to reach 5% in 2014. Despite
a noticeable industrial slowdown (partially due to
tackling pollution and other social issues) and some
credit concerns, China remains the main driver of the
non-OECD countries with, of particular importance to

The price of crude oil is also a factor influencing the global
economy, and overall during the first semester 2014,

tanker shipping, significant oil demand growth.

Prices of fuel for ships, despite remaining high, followed
the same trend as crude oil prices and were on a
decreasing curve which is positive for vessel returns.
Fujairah bunker prices for the first semester 2014
averaged at USD 606 per ton, Rotterdam at USD 630 and
Singapore USD 607.

Tanker market
Despite the longer refinery maintenance period than
usual in Q2, rates in both the VLCC and the Suezmax
segment have improved significantly this first
semester compared to the first semester of 2013 and
have been highly volatile. The trading pattern on the
tanker market has changed over the last three years
particularly with the advent of US shale oil production
as the destination of West African crude oil exports
has shifted from the US Atlantic coast to the Far East.
The average distance travelled between the source of
crude oil and the consumption continues to widen.
This increases tonne mile demand and impacts
positively the demand for tankers. The increasing
number of cargoes combined with negative fleet
growth for both the VLCC and the Suezmax fleet also
helped improve tanker rates.

pattern of the Suezmax segment has changed
considerably over the years with vessels trading
worldwide sometimes on routes that were known to be
performed typically by VLCCs or Aframaxes. The Bonny/
Rotterdam route is not necessarily representative of
the current Suezmax trading pattern either, but is
undeniably more relevant than the TD5 route.

We expect the tanker market to continue to grow but
be volatile with little or no growth of the VLCC and
Suezmax global fleets over the next 18 - 24 months.
We believe that a more balanced capacity environment
coupled with the impact of increased ton-miles should
help to further improve the state of the tanker market
for the rest of 2014 and beyond.
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The average time charter equivalent rate obtained by
the company’s owned VLCC in the Tankers International
pool (TI) was approximately USD 28,060 per day for the
first semester of 2014 (first semester 2013: USD 17,600
per day).
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The trading pattern of both the VLCC and the Suezmax
market continues to change with more voyages from
the AG to the East, and from WAF to the East/Brazil.
The Bonny Offshore/Philadelphia route (TD5) is no
longer representative of the trades completed out of
West Africa. Indeed, due to the sharp decrease of
US import from West Africa, the TD5 benchmark index
is becoming obsolete and will most probably soon
cease to exist. A new benchmark route, TD20 Bonny/
Rotterdam, has been introduced recently. The trading
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The average time charter equivalent earning of the
Euronav’s Suezmax fleet chartered out on long term was
approximately USD 23,800 per day for the first semester
of 2014 (first semester 2013: USD 22,200 per day).

Average Suezmax Earnings
100.000
80.000

Average Suezmax earnings c. 2000-built
Average Suezmax earnings c. 2010-built

60.000
40.000
20.000
0
-20.000

04/01/13
24/01/13
13/02/13
05/03/13
25/03/13
14/04/13
04/05/13
24/05/13
13/06/13
03/07/13
23/07/13
12/08/13
01/09/13
21/09/13
11/10/13
31/10/13
20/11/13
10/12/13
30/12/13
19/01/14
08/02/14
28/02/14
20/03/14
09/04/14
29/04/14
19/05/14
08/06/14

The first semester 2014 continued to show fewer
cargoes transported from West Africa (WAF) to the US
but more cargoes heading east to support China and
India’s continued strong demand for crude.

The average time charter equivalent rate obtained by the
Euronav’s Suezmax fleet trading on the spot market was
approximately USD 23,300 per day for the first semester
2014 (first semester 2013: USD 17,500 per day).

Fleet Growth
The VLCC and the Suezmax fleet are experiencing a
negative growth for the first time since 2003 and have the
lowest order book level since 1997. The number of newbuilding vessels delivered so far remains reasonable
with a total of 14 VLCCs and 4 Suezmaxes in the first
semester of 2014.
The outlook for the tanker segment becoming more
positive triggered an increase in interest on the sector. As
a consequence speculative funds encouraged some ship
owners to order new vessels (both VLCC and Suezmax)
due to be delivered within the next couple of years.
Euronav is still of the view that there is more value in
promptly available tonnage and therefore does not intend
to place speculative newbuilding orders.

World VLCC fleet growth (per year)

World Suezmax fleet growth (per year)
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Floating Storage and Offloading/Floating Storage Production
and Offloading (FSO/FPSO) market
In July 2014 there were 264 floating production systems and 99 floating storage
and offloading units in service worldwide. 229 offshore projects were in the
appraisal (71), planning (89) or bidding/final design (69) stages.

Projects in planning stage by region and water depth
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Further according to EMA, over the past 5 years 23 FSOs
have been ordered with a significant increase of FSO
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The vast majority of FSO orders will continue to go
to Southeast Asian countries, including Thailand,
Vietnam and Malaysia. The North Sea and Mediterranean are experiencing an increased FSO
activity as well. Mexico is also a large potential
market for FSO solutions, which would be ideal for
many shallow water developments.

Water depth < 1000m
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According to EMA there were 90 FSOs in service at the
end of 2013 with a decreasing FSO inventory from its
highs in 2010 and 2012 mainly due to the scrapping of
1970-built tankers that were being used to store crude or
fuel oil.

Deepwater 1000-1500 m
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projects over the same period. Around 20% of the FSO
orders involve purpose-built FSOs, with the majority
utilizing existing tanker hulls for conversion to an FSO.
Converted oil tankers will remain the dominant choice
for FSOs.

Gulf of Mexico

According to Energy Maritime Associates (‘EMA’), the
order backlog went up to 65 production floaters which
reverses the decline from a peak of 71 units in Q1 2013.
This unexpected order book increase is, however, largely
due to units on order not being delivered as planned.

The fleet

On 14 August 2014 Euronav’s owned fleet consists of
52 vessels (including four chartered-in vessels) being
1 V-Plus vessel, 26 VLCCs (of which 1 in joint venture),
23 Suezmaxes (of which 4 in joint venture) and 2 FSO
vessels (both owned in 50%-50% joint venture). Eight of
the VLCCs from the acquired Maersk fleet have been
delivered in the first half of 2014. Deliveries of the
remaining VLCCs took place in the month of July, save for
one vessel (TBN Sandra (2011 – 323,527 dwt)) for which
we expect delivery to take place between the fourth
quarter of 2014 and the first quarter of 2015.
In addition, in July 2014, we agreed to acquire four
additional modern VLCCs from Maersk Tankers for an
aggregate purchase price of USD 342 million. Three of
these vessels are expected to be delivered to us during
the third and fourth quarter of 2014 and the last vessel
during the second quarter of 2015.
After taking delivery of all the Maersk vessels, we will
own and operate 55 double-hulled tankers with an
aggregate carrying capacity of approximately 13.9 million
dwt. On 23 July 2014, the weighted average of our fleet,
taking into account these vessel acquisitions, including
those to be delivered to us after this date, was approximately 6.7 years.

The majority of Euronav’s VLCC fleet is operated within
the Tankers International (TI) pool on the spot market.
The TI pool is one of the largest modern exclusively
double hulled fleet worldwide and comprises 38 vessels
(as on 5 August 2014). Part of Euronav’s Suezmax fleet
is chartered out on long-term contracts; the other part
of the Suezmax fleet is operated by Euronav directly on
the spot market.
On 14 August 2014 Euronav’s tonnage profile including
vessels on charter is as follows:

VLCC and V-Plus owned
VLCC chartered in
FSO owned
Suezmax owned
Suezmax commercially managed
Suezmax on bareboat
Total owned and controlled tonnage

7,439,072.50 dwt
911,264 dwt
442,000 dwt
3,107,299.50 dwt
317,148 dwt
157,258 dwt
12,374,042 dwt

The Euronav share

On 14 August 2014 the share capital of Euronav amounts to
USD 142,440,546.45 represented by 131,050,666 shares of
which 1,750,000 in treasury.

Share price evolution (EUR) first semester 2014
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According to the information available to Euronav through
notifications and public disclosures made at the time of
preparing this report, the shareholders’ structure is as
shown in the table:

Shareholder
Number of shares
Tanklog Holdings Ltd.
21,503,509
Saverco NV
16,294,539
York Capital Management
Global Advisors LLC
14,100,267
BlueMountain
Capital Management LLC 8,867,209
Victrix NV
7,580,345
GoldenTree Asset
Management LP
6,306,781
Euronav (treasury shares) 1,750,000
Other
54,648,016
Total
131,050,666
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16.41%
12.43%
10.76%
6.77%
5.78%
4.81%
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Convertible bonds and perpetual securities

Risks and uncertainties

On 4 September 2009 Euronav issued 1,500 fixed-rate,
unsecured convertible bonds for a total of USD 150 million
and maturing in 2015.

The principal risks and uncertainties to which the Euronav
group is exposed for the remainder of the year are
unchanged from those identified in our annual report
2013. The principal risks and uncertainties, together with
the group’s strategy to manage them, are set out in the
section “Internal control and risk management systems”,
“Hedging policy” and “Tonnage tax regime and risks” of
the annual report 2013.

On 1 February 2013 Euronav launched an exchange offer
on all outstanding bonds with maturity 31 January 2015 in
exchange for newly issued convertible bonds maturing
31 January 2018. In aggregate, 1,250 bonds (USD 125 million)
were offered meaning that only 250 bonds, maturing in
2015, remain outstanding, representing a total nominal
amount of USD 25 million. So far none of the 250 bonds
maturing in 2015 were converted to shares. At the time of
this report Euronav holds 18 bonds due in 2015 which the
company has bought at an average price of USD 100,269.
On 9 April 2014 Euronav exercised its right to redeem all
of the outstanding bonds issued in 2013 not converted
before 2 April 2014. Therefore, at the time of writing this
this report, none of the bonds issued in 2013 remain outstanding. More detailed information on the convertible
bonds can be found on our website: www.euronav.com

On 13 January 2014 Euronav finalized the issuance of 60
perpetual convertible preferred equity instruments for a
total amount of USD 150,000,000. The instruments were
issued at par and bear an interest of 6% during the first
5 years payable annually in arrears in cash or in shares
at the option of the company. The price against which
the instruments can be contributed is EUR 5,776 (or
USD 7.928715 at a EUR/USD exchange rate of 1.3727) per
common share. At the time of this report 30 perpetual
convertible preferred equity instruments are outstanding.
The company will have an option to force the contribution
of those if (i) the share price reaches a certain level over
a certain period of time and (ii) the ordinary shares have
been admitted to listing in New York (NYSE or NASDAQ).
More detailed information on the perpetual convertible
preferred equity instruments can be found on our
website www.euronav.com under the heading Perpetual
Convertible Preferred Equity.

Since the end of 2013, the market has been more
balanced. We believe that crude oil tanker rates will
remain volatile but should nevertheless continue to
improve in the coming months due to positive seasonal
demand factors and improving underlying supply/demand
fundamentals. Given these volatile circumstances in the
tanker market, the board of directors continues to closely
monitor the market and review possible impairment
indicators such as the current market value of the fleet
compared to its carrying amount.
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