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Highlights and activity report  
for the first half year of 2012

January

Euronav took delivery of the Suezmax Maria (2012 – 157,523 dwt) 

and of the Suezmax Capt. Michael (2012 – 157,648 dwt) on 9 

and 31 January 2012 respectively. Both vessels are owned in joint 

 venture (50%-50%) with JM Maritime and are  traded on the spot 

market by Euronav directly.

February

On 6 February 2012 Euronav received an option fee in cash 

in respect of a purchase option for both the Antarctica (2009 - 

316,188 dwt) and the Olympia (2008 - 315,981 dwt) for delivery 

latest first half of 2015. The option fee is non-refundable but 

deductible from the purchase price. If the option is exercised, the 

purchase price will be slightly under or above the current book 

value of those ships depending on when the option is exercised.  

 

On 28 February 2012 Euronav took delivery of the VLCC Alsace 

(2012 – 320,350 dwt) which immediately commenced trading in 

the Tankers International (TI) pool.

March

On 2 March 2012 the VLCC Luxembourg (1999 – 299,150 dwt) was 

fixed on time charter contract for a period of 11 months with an 

option to extend up to an additional 8 months.

On 19 March 2012 Euronav drew down part of the revolving credit 

facility and the full term loan of the USD 750 million forward start 

senior secured credit facility concluded in June 2011. The credit 

facility is comprised of (i) a USD 250 million non-amortising 

revolving credit facility and (ii) a USD 500 million term loan facility. 

On the same day the USD 1,600 million facility signed in April 2005 

was fully repaid. The USD 750 million senior secured credit facility 

is secured by 22 of the wholly-owned vessels of the company’s 

fleet, comprising of 1 ULCC, 7 VLCCs and 14 Suezmaxes.

In the course of the first quarter 2012, the company bought 

back 68 notes of its USD 150 million fixed rate senior unsecured 

convertible notes, due 2015. The face value of each bond is USD 

100,000 and the company paid an average of USD 78,441.

April

The time charter party of the Suezmax Cap Charles (2006 – 

158,881 dwt) was extended for 24 months as from 28 April 2012 

in direct continuation of the existing contract.

May 

The time charter party of the Suezmax Cap Theodora (2008 – 

158,800 dwt) was extended for 36 months as from 16 June 2012 

in direct continuation of the existing contract.

June

The Suezmax Cap Guillaume (2006 – 158,889 dwt) has been char-

tered out for a period of 30 months with a forward start from the 

fourth quarter of 2012. 
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The year 2012 started with a gradual strengthening of economic 

activity after a major setback during 2011. During the first quarter 

of 2012, the threat of a sharp global slowdown eased with im-

proved activity in the United States and better economic policies 

in the Euro zone. However, during the second quarter of 2012 the 

world economy started to show signs of weaker growth especially 

in China. The economic and financial crisis in the Euro zone has 

once more intensified with concerns over Greece exiting the cur-

rency union, political tensions and Spanish banking sector stress. 

Weak recovery will likely resume in the major advanced econo-

mies and activity will remain relatively solid in most emerging 

and developing economies. The projected world economic growth 

 remains unchanged so far for 2012 at 3.3%.

Based on the forecast of the IEA, global oil demand is expected 

to grow by 0.9% in 2012 to 90 million barrels per day, with gains 

in the non-OECD countries more than offsetting declining OECD 

demand. 

During the second quarter of 2012, the Brent oil price has dropped 

to an average of USD 108.42 per barrel compared to USD 118.49 

during the first quarter. The drop in oil price over this period  reflects 

bearish economic data, particularly in the Euro zone and only 

 moderate growth in a number of key developing economies.

Oil demand, production and bunker costs
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The first quarter of 2012 saw reasonably high activity levels and a 

firmer demand for crude oil shipping compared to 2011. VLCC spot 

market rates improved in the first quarter bringing time charter 

equivalents to levels not seen for quite some time. This improve-

ment was supported by a strong demand for oil, growing tensions 

with Iran and a slow steaming policy, which did not only have an 

effect on bunker savings, but also on the overall available fleet.

The market, during the whole first semester of 2012 remained, 

however, characterized by a continued growth of the imbalance 

of supply of and demand for oil transport and has once more been 

very volatile on both the Suezmax and the VLCC market.  Although 

world oil demand has increased in 2012 so far, mainly due to 

 China’s continuous growth resulting in increased oil usage, the 

market is still affected by an oversupply of ships which remains the 

root cause of the low rates.

The average time charter equivalent rates (TCE) obtained by the 

company’s owned VLCC fleet in the Tankers International (TI) pool 

was approximately USD 26,560 per day for the first semester of 

2012 (first semester 2011: USD 23,000 per day). 

The average time charter equivalent earnings of the Euronav 

 Suezmax fleet chartered out on long term, was USD 26,500 per day 

for the first semester of 2012 (first semester 2011: USD 29,800 

per day).

The average time charter equivalent rates obtained by the Euronav 

Suezmax spot fleet was USD 22,900 per day for the first semester 

of 2012 (first semester 2011: USD 12,400 per day).

Tanker market
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During the first semester of 2012, 28 VLCCs have been delivered  

and a further 26 are expected to be delivered before the end of 

the year. 66 Suezmax vessels are expected to enter the market 

this year and so far 31 have been delivered. In order to absorb the 

 expected new deliveries between now and 2015 (74 VLCCs and 

101 Suezmax vessels), older tonnage needs to be scrapped and 

 orders will need to be cancelled or at least delayed. So far in 2012, 

7  VLCCs and 17 Suezmax vessels have been scrapped.

The financial crisis in the Euro zone and the effect it has on the 

credit availability in the capital intensive tanker business is one of 

the most important economic challenges the industry is facing. 

A large percentage of the newbuilding order book, which has been 

deferred over the past two years, is yet to be delivered. Owners 

are struggling to find the funds required to pay the shipyard upon 

delivery. Most of the traditional shipping banks are based in the 

Euro zone and several of them are experiencing their own balance 

sheet issues increasing their cost of funding and reducing the capi-

tal available for lending.
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Floating Storage and Offloading/Floating Storage Production  
and Offloading (FSO/FPSO) market
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      Global Oil Production - Onshore and Offshore, Conventional and Unconventional As of July 2012 there were 216 floating production systems being 

bid, designed, planned or studied globally. 

As oil demand is widely expected to continue to grow, orders for 

floating production systems have been at near record pace. Over 

the next five years it is anticipated that 25 to 35 orders for FSOs 

will be placed. Deepwater is a major source of new oil and gas 

supply and this sector will undoubtedly attract a substantial and 

increasing portion of oil company exploration and production capi-

tal expenditures.  

Euronav’s offshore department is currently working on a  number 

of studies with several clients and has been prequalified for a 

 Northern Europe field development project. The department has 

also been awarded by Achilles JQS, the qualification system for sup-

pliers to the oil and gas industry in Norway and Denmark, with a 

 Certificate of Qualification.  This certificate allocation will  enhance 

the company’s ability to participate in projects in the Northern 

Europe offshore market.

Source: BP Statistical Review of World Energy
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Euronav’s owned fl eet currently consists of 38 vessels being 1 

 V-Plus vessel, 2 FSO vessels (both owned in 50%-50% joint 

 venture), 12 VLCCs (of which 2 in joint venture), 22 Suezmaxes (of 

which 4 in joint venture) and 1 Suezmax under construction.

Part of Euronav’s Suezmax fl eet, which was expanded in January 

2012 by the delivery of the Maria (2012 – 157,523 dwt) and the 

Capt. Michael (2012 – 157,648 dwt), is chartered out on long term. 

The other part of the Suezmax fl eet is operated by Euronav  directly 

on the spot market. The average age of the Euronav Suezmax fl eet 

is a little less than 7 years.

The majority of Euronav’s VLCC fl eet, which was expanded in 

 February 2012 by the delivery of the VLCC Alsace (2012 – 320,350 

dwt), is operated within the Tankers International (TI) pool on the 

spot market. The TI pool is one of the largest modern exclusively 

double hulled fl eet worldwide, and comprises 42 vessels. The  average 

age of Euronav’s VLCC fl eet is currently just over 8 years.

At the time of preparing this report, Euronav’s weighed tonnage 

profi le including vessels on order and on charter is as follows:

VLCC and V-Plus owned 3,844,745 dwt

VLCC on time charter in 914,625 dwt

FSO owned 441,774 dwt

Suezmax owned 3,107,243 dwt

Suezmax on order 159,000 dwt

Suezmax vessels commercially managed  632,000 dwt

Total owned and controlled tonnage 9,099,387 dwt

Euronav has world class in-house ship management which posi-

tions its fl eet at the top of the market for tanker assets and  services. 

The benefi ts to be derived from in-house management are in asset 

maintenance, enhanced customer service and risk management. 

Charterers are more than ever seeking to do business exclusively 

with superior quality operators whether through fi xed rate long 

term business or in the spot market.

Reorganization of Euronav activities

In 2012, Euronav has looked to build on its success in offshore and 

has restructured its organisation to provide a dedicated offi ce for 

this business in Antwerp whilst at the same time centralising the 

technical  management for tanker operations in its Piraeus offi ce. 

This should ensure clarity and effi ciency with many synergies.

The fl eet
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Condensed  
consolidated  
interim financial  
statements

The following are excerpts from the condensed consolidated 

interim financial statements of Euronav for the six months 

ended 30 June 2012. The condensed consolidated interim 

 financial statements were authorised for issue by the board of 

directors on 29 August 2012. A full version of the condensed 

consolidated interim financial statements prepared in accord-

ance with IAS 34 and including the auditors’ review report as 

well as the management certification can be downloaded from  

www.euronav.com.

Een Nederlandstalige versie van de volledige tussentijdse 

 geconsolideerde rekeningen is verkrijgbaar op de website van 

de vennootschap www.euronav.com.  

STATEMENT OF FINANCIAL POSITION

(in thousands of USD) 30.06.2012 31.12.2011

ASSETS
NON-CURRENT ASSETS 2,218,316 2,159,442
Property, plant and equipment 2,217,912 2,158,816
Intangible assets 163 241
Financial assets 9 180
Deferred tax assets 232 205
CURRENT ASSETS 251,551 291,874
TOTAL ASSETS 2,469,867 2,451,316

EQUITY and LIABILITIES
EQUITY 962,714 980,988
Equity attributable to equity holders of the Company 962,714 980,988
Non-controlling interest - - 
NON-CURRENT LIABILITIES 1,250,451 1,221,349
Loans and borrowings 1,180,795 1,189,176
Non-current other payables 67,974 30,341
Deferred tax liabilities - - 
Employee benefits 1,682 1,832
Deferred government grants - - 
Provisions - - 
CURRENT LIABILITIES 256,701 248,979
TOTAL EQUITY and LIABILITIES 2,469,867 2,451,316

INCOME STATEMENT

(in thousands of USD) 30.06.2012 30.06.2011

Turnover 231,856 213,047
EBITDA 98,243 104,294
Depreciation and amortisation expenses -88,693 -83,546
Result from operating activities 9,550 20,748
Financial result -29,549 -25,879
Result before income tax -19,999 -5,131
Income tax expense 38 -1
Result for the period -19,961 -5,132
attributable to

Owners of the Company -19,961 -5,132
Non-controlling interest - - 

Weighted number of shares 50,000,000 50,000,000
Basic earnings per share (in USD) -0.40 -0.10
Diluted earnings per share (in USD) -0.40 -0.10
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STATEMENT OF COMPREHENSIVE INCOME

(in thousands of USD) 30.06.2012 30.06.2011

Result for the period -19,960 -5,132
Total other comprehensive income 1,686 4
Total comprehensive income for the period -18,274 -5,128
attributable to

Owners of the Company -18,274 -5,128
Non-controlling interest - - 

STATEMENT OF CHANGES IN EQUITY

(in thousands of USD) 30.06.2012 30.06.2011

Balance at the beginning of the period 980,988 1,078,508
Total comprehensive income for the period -18,274 -5,128
Total contributions by and distributions to owners - - 
Total changes in ownership interests in subsidiaries - - 
Total transactions with owners - - 
Balance at the end of the period 962,714 1,073,380

CASH FLOW STATEMENT

(in thousands of USD) 30.06.2012 30.06.2011

Net cash and cash equivalents at the beginning of the period 185,414 166,893
Cash flows from operating activities 58,365 38,155
Cash flows from investing activities -147,541 36,337
Cash flows from financing activities 27,636 -139,911
Effect of changes in exchange rates -904 1,280
Net cash and cash equivalents at the end of the period 122,970 102,754
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     Share price evolution (EURO) first semester 2012

     Daily volume of traded shares first semester 2012
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The share capital of Euronav amounts to USD 56,247,700.80 and 

is currently represented by 51,750,000 shares of which 1,750,000 

in treasury. 

According to the information available to Euronav at the time of 

preparing this report, the shareholders’ structure is as shown in the 

table:

Shareholder Number of shares Percentage

Saverco NV 15,000,000 28.99%

Tanklog Holdings Limited 10,854,805 20.97%

Victrix NV 5,330,121 10.30%

Euronav NV-Treasury shares 1,750,000 3.38%

Third parties 18,815,074 36.36%

Total 51,750,000 100.00%

During the first semester of 2012 there have been no significant 

transactions between related parties that could have impacted on 

the company.

The Euronav share
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The principal risks and uncertainties to which the Euronav group is 

exposed for the remainder of the year are unchanged from those 

identified in our Annual Report 2011. The principal risks and un-

certainties, together with the group’s strategy to manage them, 

are set out in the section “Internal control and risk management 

systems”, “hedging policy” and “tonnage tax regime and risks” of 

the annual Report 2011.

In view of the weak recovery of the global economy and the sig-

nificant orderbook, management does not foresee any substantial 

changes in freight rates. Given the current circumstances in the 

tanker market, the board of directors continues to closely monitor 

the market and review possible impairment indicators such as the 

current market value of the fleet compared to its carrying amount.

On 4 September 2009, the company issued 1,500 bonds for a total 

of USD 150 million. In the course of the first quarter 2012, the 

company bought back 68 notes of its USD 150 million fixed rate 

senior unsecured convertible notes, due 2015. The face value of 

each bond is USD 100,000 and the company paid an average of 

USD 78,441. So far no bonds have been converted. For more infor-

mation on the matter please consult www.euronav.com.

Risks and uncertainties

Convertible bonds
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