Half
year
‘17

		 highlights
Signing of a new five-year

Euronav signed an additional two

contract in direct continuation of

long-term time charter contracts

the current service contract for

of seven years each with Valero

both FSO Asia and FSO Africa.

Energy Inc. for two newbuilding
Suezmax vessels with specialised
Ice Class 1C capability starting in

11.05.17

31.05.17

The contract was signed with
North Oil Company, the new
operator of the Al Shaheen oil

late 2018.

field.

10.01.17

14.05.17
The Annual General Meeting of
Shareholders approved the gross
dividend of USD 0.22 per share.

20.04.17
Euronav Luxembourg SA, a wholly owned

The naming ceremony for

subsidiary of the Euronav Group,

the two VLCCs, Ardeche and

successfully placed a new senior unsecured

Aquitaine, took place at the

bond issue of USD 150 million with a coupon

Hyundai Samho yard in

of 7.50% and maturity in May 2022.

Mokpo, South Korea.
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1. Highlights and activity report
for the first half of 2017
JANUARY

MAY

On 10 January 2017 the naming ceremony for the two VLCC re-

On 11 May 2017 the Annual General Meeting of Shareholders

sales, the Ardeche (2017 – 298,642 dwt) and the Aquitaine (2017

approved the gross dividend of USD 0.22 per share bringing the

– 298,768 dwt) took place at the Hyundai Samho yard in Mokpo,

full gross dividend to USD 0.77 as proposed by the Board of

South Korea. Euronav took delivery of these on 12 January and

Directors.

on 20 January 2017 respectively.
On 14 May 2017 the Euronav joint ventures with International

APRIL

Seaways signed a contract for five years for the FSO Africa and

Euronav signed a 12-year USD 110 million Export Credit Agency

FSO Asia in direct continuation of the current contractual

(ECA) financing with commercial banks and Ksure for the financ-

service. The contract was signed with North Oil Company, the

ing of the two VLCC newbuildings (the Aquitaine and the Ardeche)

future operator of the Al-Shaheen oil field, whose shareholders

the Company took delivery of in January.

are Qatar Petroleum Oil & Gas Limited and Total E&P Golfe
Limited. The new contracts for these custom-made 3 million

On 20 April 2017 Euronav signed an additional two long-term

barrels capacity units which have been significantly converted

time charter contracts of seven years each with Valero Energy

and that have been serving the Al Shaheen field without

Inc. for Suezmax vessels with specialised Ice Class 1C capability

interruption since 2010 will have a duration of five years

starting in late 2018. This brings the number of long-term

starting at the expiry of the existing contracts with Maersk Oil

(seven years) Suezmax time charter contracts the Company has

Qatar. The existing contracts will remain in force until expiry in

within its portfolio to four. In order to fulfil these contracts,

the third quarter of 2017. The new contracts are expected over

Euronav has ordered an additional two high specification Ice

their full duration to generate EBITDA (earnings before

Class Suezmax vessels from the Hyundai Heavy Industries

interest, taxes, depreciation and amortization) in excess of USD

shipyard in South Korea. Additional specifications for these

360 million for the joint ventures. Based on Euronav’s 50%

vessels include substantially increased steel structure, specific

ownership in the joint ventures the five year contracts are

emissions controls and other bespoke operational capabilities.

expected to generate in excess of USD 180 million of EBITDA

Delivery of these vessels is expected in the second half of 2018

for the Company.

when each of the time charter contracts will begin.

On 31 May 2017 Euronav Luxembourg SA, a
wholly owned subsidiary of the Euronav Group,
successfully placed a new senior unsecured bond
issue of USD 150 million with a coupon of 7.50%
and maturity in May 2022. The bonds are
guaranteed by Euronav NV and an application will
be made for the bonds to be listed on the Oslo
Stock Exchange. The net proceeds from the bond
issue will be used for general corporate purposes.
The offering was substantially oversubscribed.
On 1 June 2017 Euronav sold the VLCC TI Topaz
(2002 – 319,430 dwt), one of its two oldest VLCC
vessels, for USD 21 million. The company has
recorded a capital loss on this sale in an amount
of USD 21 million which has been recorded in the
second quarter of 2017. The vessel was delivered
to its new owner on 9 June ahead of its third
Special Survey which will be performed by the
new owner.

EVENTS OCCURED AFTER THE
SIX-MONTH PERIOD, ENDED
30 JUNE 2017:
In August 2017 the Board of Directors approved
an interim dividend of USD 0.06 per share under
its new return to shareholders policy which has
been made available on the website.

“

Oil demand growth
picked up in the second
quarter of 2017 and
this momentum is
expected to continue
for the rest of the year,
still driven mainly by
non-OECD countries.

G

2.
,
oil demand
and bunker cost

lobal GDP is expected to grow by 3.5% in 2017, which

Improved growth in the second half is also expected in

deceleration in oil demand growth in the first quarter,

is an improvement on last year’s growth levels of

Brazil and Russia, although both of these economies are

India is projected to see full year oil demand grow by 4.6%

3.1%. A healthier world economy generally translates

highly

in 2017 compared to last year’s volumes, while Chinese oil

dependent

on

commodity

prices.

Globally,

into an increased demand for oil and global oil demand is cur-

commodity prices remain a key driver of growth in

rently projected to grow by 1.28m bpd in 2017 which is an im-

producing economies, and the fact that most commodities

provement of 1.3% over 2016 oil demand.

have seen prices stabilise recently has helped recovery

The price of crude oil stabilised at the beginning of the

across these countries.

year following a small increase on the back of OPEC’s

The recovery of the world economy this year was aided by

demand is projected to grow by 3.4% this year.

decision to cut production levels towards the end of 2016.

stronger than expected growth in the first quarter and this

Oil demand is set to grow by 1.3% in 2017 to reach 97.86m

Oil prices have since been somewhat more volatile

positive momentum is set to continue into the second half

bpd. Looking at first quarter developments, global oil

trending downwards. Brent prices have averaged USD 53.1

of the year. In the OECD countries, growth is anticipated to

demand growth eased back to 1.1m bpd year-on-year

per barrel in the first half of 2017 ranging from USD 45.5

remain in line with the levels experienced in the first half

compared to the much stronger growth levels recorded in

to USD 57.1, while the price of WTI has averaged USD 50.5

of the year, while developments in emerging markets are

the fourth quarter of 2016 of 2.2m bpd. This slowdown

per barrel and the OPEC basket USD 50.3. This year’s

expected to vary. Economic growth in China is projected to

came mainly from OECD economies, while non-OECD oil

average prices are a marked improvement on last year,

slow down in the second half of 2017, although the country

demand growth remained stable. Oil demand growth

when all the benchmarks bottomed out at the beginning of

is still set to grow by 6.6% over the year. In India the

picked up in the second quarter of 2017 and this

the year. For comparison, the average price of Brent in the

economy is expected to regain momentum following the

momentum is expected to continue for the rest of the year,

first half of 2016 was USD 39.8 per barrel, WTI was USD

negative impact caused by demonetisation in the country.

still driven mainly by non-OECD countries. Following

39.5 and the OPEC basket averaged USD 37.3 per barrel.

>>

T

he tanker freight markets started the year off positively on the back of a strong end to last year, but market

AVERAGE VLCC EARNINGS

fundamentals soon proved to be in the charterers’ fa-

vour as the freight rates dropped. The VLCC benchmark
route from the Arabian Gulf to Japan (TD3) has averaged USD

140,000

27,000 per day in the first half of the year compared to an

120,000

average rate of USD 50,900 per day in the same period last

100,000
80,000

year. The Suezmax market, as assessed by West Africa to Eu-

60,000

rope (TD20), has averaged USD 14,400 per day in the first half

40,000

of 2017, down from last year’s average of USD 27,900 per day.
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2017 has been marked by a large number of newbuildings
entering the fleet in all tanker segments. This has left the
market with plenty of vessels while demand has not increased
by the same pace. There is still no conclusive evidence that
the OPEC production cut, that was implemented in January
this year, has had an effect on cargo volumes. The monthly

AVERAGE SUEZMAX EARNINGS

average number of spot VLCC liftings in the Arabian Gulf in

Average Suezmax c. 2000-built earnings (in USD)
Average Suezmax c. 2010-built earnings (in USD)

the first half of this year is 148 per month in line with 148

70,000

liftings per month in the same period last year.
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ay

only a couple of cargoes fixed on this route in total. The Far
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Far East. In 2017 the market has seen 4 to 6 cargoes per
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A somewhat surprising development this year has been the
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3. Tanker

Average VLCC c. 2000-built earnings (in USD)
Average VLCC c. 2010-built earnings (in USD)

West Africa, which has helped absorb some tonnage, however
this has not been enough to match the influx of newbuildings.
In recent months fixing activity has been sporadic with

>>

charterers drip feeding cargoes into the market in both the
Suezmax and the VLCC segment. There has been very little
opportunity for the market to gain momentum in the ship
owners’ favour and current freight rates reflect this with many
ship owners now trading their vessels at close to breakeven
levels testing their resilience to market pressure.
The average Time Charter Equivalent (TCE) rate obtained by
Euronav’s owned VLCC fleet in the Tankers International (TI)
Pool was approximately USD 34,843 per day for the first half of
2017 compared to USD 54,156 per day in the first half of last
year.
The average TCE earnings of Euronav’s VLCC fleet chartered
out on long term was approximately USD 41,300 per day for
the first half of 2017 compared to USD 42,461 per day in the
first half of last year.
The average TCE rate obtained by Euronav’s Suezmax fleet
trading in the spot market was approximately USD 20,508 per
day for the first half of 2017 compared to USD 35,729 per day
in the first half of last year.
The average TCE earnings of Euronav’s Suezmax fleet

“

chartered out on long term was approximately USD 22,830
per day for the first half of 2017 compared to USD 29,307 per
day in the first half of last year.

A somewhat surprising development
this year has been the surge in VLCC
loadings in the U.S. Gulf destined for
the Far East.

>>

4. Fleet Growth

2

017 has seen the return of significant fleet growth in all

indicate that the actual number could be higher than this.

nitrogen content (SOx and NOx) taking effect in 2020 should

the large tanker segments. The VLCC market has taken

Many of those new contracts appear to be replacing older

focus the attention of ship owners with older tonnage in their

delivery of 29 new vessels in the first six months of the

vessels, indicating that some ship owners may be looking to

fleets on the tradability of these vessels going forward.

year and the Suezmax segment has seen 30 new vessels join

phase out some of their vintage ships. It is not yet clear

However, one thing is certain – the phase out of these vessels

the fleet. With only two vessels scrapped in each segment

whether this will be by scrapping those older vessels or by

will be highly dependent on the condition of the freight

during the same period the VLCC and Suezmax fleets have

simply selling them into markets where they are still able to

markets. As long as those older vessels can return a profit,

grown by 4% and 7% respectively in the first half of the year.

trade. However, the next few years could prove to be an

there is no incentive to send them to the scrap yard.

Similar growth levels are expected for the balance of the year.

interesting point in the shipping cycle for ship owners.

In terms of newbuilding orders the market saw a lot of activity

One thing that could encourage more vessels being scrapped

targeting promptly available tonnage rather than adding new

at the beginning of the year, in particular in the VLCC sector.

going forward is regulation. The Ballast Water Management

orders to an already sizable order book and that further

According to Euronav’s records, 27 firm VLCC orders have

Convention set to go into force in two years (2019) and the

consolidation will benefit both the VLCC and Suezmax

been placed in the first half of the year, although rumours

forthcoming IMO regulation on capping marine sulphur and

markets in the near term.

Euronav is still of the opinion that there is more value in

“
>>

Euronav is still of the opinion that
there is more value in targeting
promptly available tonnage
rather than adding new orders
to an already sizable order book
and that further consolidation
will benefit both the VLCC and
Suezmax markets in the near term.

5. FSO

O

n 14 May 2017 the joint ventures with International

THE FSO PROCESS EXPLAINED

Seaways signed a contract for five years for the FSO

The FSO Asia and the FSO Africa are ideal for offshore oil field

Africa and FSO Asia in direct continuation of the current

areas without pipeline infrastructure and where the

contractual service. The contract was signed with North Oil

production platform has no storage capabilities, because of

Company, the future operator of the Al-Shaheen oil field,

their very large storage capacity and ability to be moored in

whose shareholders are Qatar Petroleum Oil & Gas Limited

almost any water depth.

and Total E&P Golfe Limited.
The FSOs process crude oil extracted from a reservoir below
The new contracts for these custom-made 3 million barrels

the sea floor through a single point mooring system. Oil and

capacity units which have been significantly converted and

water fluids are transferred through an underwater pipeline

that have been serving the Al Shaheen field without

to the FSO.

interruption since 2010 will have a duration of five years
starting at the expiry of the existing contracts with Maersk Oil
Qatar. The existing contracts will remain in force until expiry

Processing Platform

in the third quarter of 2017.

FSO
Calm Buoy

The new contracts are expected over their full duration to
generate EBITDA in excess of USD 360 million for the joint
ventures. Based on Euronav’s 50% ownership in the joint

45m
water
depth

Plem

ventures the five year contracts are expected to generate in

Pipeline

excess of USD 180 million of EBITDA for the Company.

SEA

SEA BED

The FSO Africa and FSO Asia floating storage platforms are
both high specification and long duration assets with a

Once loaded onto the FSO the oil and water are heated,

potential trading life to 2032. In addition the joint ventures

accelerating the separation of the two organic compounds.

with International Seaways are debt free since July 2017

Once separated, oil is transferred to separate storage cargo

providing further optionality to create value.

tanks and then offloaded to export vessels. Water is treated,
purified and returned to the underwater source reservoir or

These contracts provide Euronav with an additional degree of
high quality earnings visibility. Combined with Euronav’s
underlying time charter portfolio, this provides Euronav with
a solid base of fixed income.

directly to the sea.

>>

1.

2.

3.
4.
The conversion from
V-Plus to FSO took as
long as the

original construction
Crude
Crude
Thedry
FSO
Asia and FSO Africa are
two of the most sophisticated
oil
dry oil

Crude
wet oil

state-of-the art platforms in the offshore industry.
Water

Crude
dry oil

Water

Water

The FSOs are former V-Plus vessels which underwent a

Heater

significant conversion to FSO back in 2009. The conversion took
18 months to complete, as long as the original construction. A
1.

2.

3.

video which indicates the scale, investment and technical
4.

complexity of the operation is available on the Euronav
website’s media page. The conversion work comprised:

Crude
dry oil

Crude
wet oil

Crude

oil
• m
dry
assive
heating coils installed in the cargo tanks to

accelerate the separation
process.
Crude

Water

Water

dry oil

Water

Crude
dry oil

• a back-up operating system including five cargo offloading

Heater

systems with a capacity of 5,000 cubic meter.
• eight diesel driven generators with a total capacity of
15 megawatt, enough to power 15,000 homes per year.

“

1.

2.

3.

• additional fire and safety systems and back-up electrical and

4.

switchboard systems.
• the largest cargo control room ever installed on a vessel.
• dual cargo handling and metering system.

Crude
wet oil

Crude
dry oil

Crude
dry oil

Water

Water

• steel structures coated to high specification.
Crude
dry oil

Heater

The FSOs are former
V-Plus vessels which
underwent a significant
conversion to FSO. The
conversion took 18 months
to complete, as long as the
original construction.
1.

Crude
wet oil

• all piping fully epoxy coated to protect the asset against
Water

Crude

dry oil
corrosion
and extend its working life.

• a helipad with refueling capabilities and facilities for arrivals
and departures.
• fuel hose reels which can handle 350 meters of 20 inch hose

2.

3.

for primary export capable of exporting 90,000 barrels per

4.

hour or over 2 million barrels per day.
• two cranes located amidships with a safe working load of
Crude
dry oil

Crude
dry oil

Water

Water

34 tons and outreach of 30 meters.
• a single point bow mooring system with ewo chain stoppers
Crude
dry oil

Heater

Water

Crude
dry oil

of 500 tons capacity each

Crude
dry oil

>>

THE FSO MARKET
According to Energy Maritime Associates (“EMA”), in April
2017, 286 floating production systems and 102 floating storage
and offloading units were in service worldwide. In total, seven
FSOs, of which four are for oil and three for LNG, and 48
production floaters were on order with Brazil continuing to
dominate the orders.
Most production floaters are fabricated or converted in Asia.
The order book had been steady between 62 and 64 units for
2014-2015. However since Q1 2016, the backlog has dropped by
15 units and is expected to decline further through the rest of
2017 as deliveries outpace orders.
Currently, a total of 229 offshore projects are in the appraisal
(44), planning (131) or bidding/final design (54) stages.
Five FSOs have been awarded in the past year which is in-line
with historical averages. According to EMA, 22 to 40 oil FSOs
will be awarded over the next five years as jackup drilling rates
are expected to remain depressed and lower cost operators
take over more so called "marginal field developments" which
is terminology for oil fields that are economically challenging
to extract oil from. Thanks to the specific capability of FSO
platforms to be moored in almost any water depth, the capex
cost can be reduced and the "marginal field developments"
become economically viable.
Three FSOs built in the 1970’s & 80’s were scrapped: the
Federal I and Gas Concord offshore Indonesia as well as the
Thea offshore Fujairah.

>>

“

Five FSOs have
been awarded
in the past year
which is in-line with
historical averages.

6.

“

The majority of Euronav’s
VLCC fleet is operated on
the spot market within
the Tankers International
(TI) Pool, one of the
largest modern fleets
worldwide.

Fleet

O

n 31 July 2017 Euronav owned and operated a fleet of

within the Tankers International (TI) Pool on the spot

VLCC and V-Plus owned

8,442,095 dwt

56 double hulled vessels (including four chartered-in

market. The TI Pool operates one of the largest modern

VLCC on bareboat

1,229,136 dwt

vessels under bareboat contracts), consisting of one

fleets worldwide that is comprised of 35 vessels (as on 31

FSO owned

442,000 dwt

V-Plus vessel, 30 VLCCs, 19 Suezmaxes , four Suezmaxes un-

July 2017). Part of Euronav’s Suezmax fleet is chartered

Suezmax owned

3,586,999 dwt

der construction and two FSO vessels (both owned in 50%-

out on time charter contracts; the other part of the

TOTAL OWNED AND CONTROLLED

13,700,230 dwt

50% joint venture).

Suezmax fleet is operated by Suezmax Chartering on the

TONNAGE

spot market.
The Euronav fleet has an aggregate carrying capacity of
approximately 13.7 million dwt. On 31 July 2017 the
weighted average age of our fleet was approximately 7.6

On 31 July 2017 Euronav’s tonnage profile including vessels

years. The majority of Euronav’s VLCC fleet is operated

on charter was as follows:

>>

7. Condensed consolidated
Herewith

(in thousands of USD)

31 December
2016

ASSETS
NON-CURRENT ASSETS
Property, plant and equipment
Intangible assets
Financial assets
Investments in equity accounted investees
Deferred tax assets
CURRENT ASSETS

TOTAL ASSETS

2,673,523

2,454,506

2,470,076

110

156

177,719

183,914

26,396

18,413

1,614

964

393,072

373,388

3,053,417

3,046,911

EQUITY
Equity attributable to equity holders of the
Company
NON-CURRENT LIABILITIES
Loans and borrowings
Other payables
Employee benefits
Provisions
CURRENT LIABILITIES

TOTAL EQUITY AND LIABILITIES

1,864,188

1,887,956

1,864,188

1,887,956

1,018,946

969,860

1,015,209

966,443

561

533

3,176

2,846

-

38

170,283

189,095

3,053,417

3,046,911

ended 30 June 2017.

The condensed

30 June
2016

290,591

404,450

2,775

3,702

Voyage expenses and commissions

(32,283)

(24,855)

Vessel operating expenses

(78,488)

(80,091)

Charter hire expenses

(15,485)

(11,010)

Net gain (loss) on disposal of assets

(21,007)

13,819

including the statutory auditor's review

-

(24,150)

report and management's statement on

(22,351)

(21,721)

(115,573)

(109,497)

8,179

150,647

(19,641)

(19,074)

21,024

22,276

9,562

153,849

526

(159)

10,088

153,690

Other operating income

Net gain (loss) on disposal of investments
in equity accounted investees
General and administrative expenses
Depreciations

EQUITY AND LIABILITIES

the

30 June
2017

(in thousands of USD)

Revenue
2,660,345

from

statements of Euronav for the six months

Income statement
30 June
2017

excerpts

condensed consolidated interim financial

FOR THE SIX MONTHS PERIOD ENDED JUNE 30, 2017
Statement of financial position

are

Result from operating activities
Financial result
Share of profit (loss) of equity accounted
investees (net of income tax)
Result before income tax
Income tax expense
Result for the period
Attributable to:
Owners of the Company

10,088

153,690

Weighted number of shares

158,166,534

158,359,054

Basic earnings per share (in USD)

0.06

0.97

Diluted earnings per share (in USD)

0.06

0.97

consolidated interim financial statements
were authorised for issue by the Board of
Directors in August 2017.
A

full

version

of

the

condensed

consolidated interim financial statements
prepared in accordance with IAS 34,

the true and fair view of the condensed
consolidated interim financial statements
and the fair presentation of the interim
management report, can be downloaded
from www.euronav.com.

>>

FOR THE SIX MONTHS ENDED JUNE 30,
2017 (CONTINUED)
Statement of comprehensive income
(in thousands of USD)

Result for the period
Total other comprehensive income
TOTAL COMPREHENSIVE INCOME FOR
THE PERIOD

30 June 2017

30 June 2016

10.088

153.690

780

804

10.868

154.494

10.868

154.494

30 June 2017

30 June 2016

1.887.956

1.905.748

10.868

154.494

Attributable to:
Owners of the Company

Statement of changes in equity
(in thousands of USD)

BALANCE AT THE BEGINNING
OF THE PERIOD
Total comprehensive income for the
period
Total transactions with owners
BALANCE AT THE END OF THE PERIOD

(34.636)

(135.791)

1.864.188

1.924.451

30 June 2017

30 June 2016

206.689

131.663

Cash flow statement
(in thousands of USD)

NET CASH AND CASH EQUIVALENTS AT
THE BEGINNING OF THE PERIOD
Cash flows from operating activities

133.236

290.765

Cash flows from investing activities

(102.440)

(142.791)

Cash flows from financing activities

(2.463)

(178.656)

Effect of changes in exchange rates

677

(493)

235.699

100.488

NET CASH AND CASH EQUIVALENTS AT
THE END OF THE PERIOD

>>

8. The Euronav share
O

n 31 July 2017 the share capital of Euronav
amounted to USD 173,046,122.14 repre-

Share price evolution first Semester 2017 (in USD)

sented by 159,208,949 shares of which

■ S hare price NYSE in USD
■ S hare price in Euronext Brussels in USD

1,042,415 were held as treasury shares. Set
forth in the table below is a list of Euronav’s
shareholders that beneficially own 5% or more
of our issued and outstanding shares:

25,000,000

8.50

20,000,000
15,000,000

7.50

10,000,000

5.81%

7

500,000

0.65%

6.5

Number of
shares

Percentage

Saverco NV1

17,026,896

10.69%

Victrix NV1

9,245,393

Euronav
(treasury shares)

1,042,415

TOTAL

30,000,000

9

8

Shareholder

Jan

Other

Daily volume of traded shares first semester 2017 (in USD)
(Aggerate of NYSE and Euronext Brussels)

131,894,245

82.84%

159,208,949

100.00%

Feb

Mar

Apr

May

Including shares held directly or indirectly by or for the benefit of
the ultimate beneficial owner.
1

The information in the table above is based on
information available to Euronav through
notifications and public disclosures made at
the time of preparing this report. Please refer
to the Company’s website, the FSMA’s website
and/or the SEC’s website for updates to
information contained in the table above.
The graph on the right (daily volumes of traded
shares) reflects an average of volumes traded
(on both the NYSE and Euronext Brussels) of
more than USD 7.3 million a day throughout the
first semester of 2017.

Jun

0

Jan

Feb

Mar

Apr

May

Jun
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9. Risk and
uncertainties

T

he principal risks and uncertainties to which the

Looking beyond the short term order book the prospects for

Euronav group is exposed for the remainder of the

the crude tanker market remain positive for the medium and

year are those identified in our annual report for the

long term. Demand for crude remains strong boosted by a

year ended 31 December 2016 (the “annual report 2016”).

lower oil price. Also, despite the OPEC production cuts, the

The principal risks and uncertainties, together with the

supply of oil remains abundant as U.S. shale continues to

group’s strategy to manage them, are set out in the section

innovate. With finance to ship owners increasingly restricted

“Internal control and risk management systems” of the

and more costly shipping regulations impacting from the

annual report 2016.

second semester of 2017 these factors are likely to drive a
more rational tanker market going forward.

Freight rate performance of the crude tanker market during
the first semester of 2017 has been lower than over the

With a conservatively leveraged balance sheet, access to USD

comparable period in 2016. In both VLCC and Suezmax

800 million liquidity and a strong focus on maximizing returns

categories the positive demand and higher ton miles from

for shareholders the Company will remain disciplined in

new markets such as U.S. exports has not been sufficient to

terms of pursuing future growth opportunities.

offset the negative impact of sustained deliveries of new
capacity entering the market and OPEC production cuts
reducing tonnage. This has resulted in freight rates trading
below P&L break even rates in the latter part of the semester.
The Company believes that the series of newbuilding orders
made during the first semester of 2016 (27 confirmed VLCCs)
reflected a specific set of circumstances within specific parts
of the shipbuilding sector which are unlikely to be repeated or
sustained. Overall the supply of new additional vessels is
manageable but the concentration of the delivery schedule
into 2018 will likely continue to put pressure on freight rates
until then.

“

Looking beyond the short term order
book the prospects for the crude
tanker market remain positive for
the medium and long term.
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10. Forwardstatements

M

atters discussed in this report may constitute for-

The forward-looking statements in this report are based upon

currencies, general market conditions, including fluctuations

ward-looking statements. The Private Securities

various assumptions, many of which are based, in turn, upon

in charter rates and vessel values, changes in demand for

Litigation Reform Act of 1995 provides safe harbor

further assumptions, including without limitation, our

tanker vessel capacity, changes in our operating expenses,

protections for forward-looking statements in order to en-

management's examination of historical operating trends,

including bunker prices, dry-docking and insurance costs,

courage companies to provide prospective information about

data contained in our records and other data available from

the market for our vessels, availability of financing and

their business. Forward-looking statements include state-

third parties. Although we believe that these assumptions

refinancing, charter counterparty performance, ability to

ments concerning plans, objectives, goals, strategies, future

were reasonable when made, because these assumptions are

obtain financing and comply with covenants in such financing

events or performance, and underlying assumptions and

inherently

arrangements,

other statements, which are other than statements of

contingencies which are difficult or impossible to predict and

regulations or actions taken by regulatory authorities,

historical facts. The Company desires to take advantage of

are beyond our control, we cannot assure you that we will

potential liability from pending or future litigation, general

the safe harbor provisions of the Private Securities Litigation

achieve or accomplish these expectations, beliefs or

domestic and international political conditions, potential

Reform Act of 1995 and is including this cautionary statement

projections.

disruption of shipping routes due to accidents or political

subject

to

significant

uncertainties

and

in connection with this safe harbor legislation. The words

changes

in

governmental

rules

and

events, vessels breakdowns and instances of off-hires and

"believe", "anticipate", "intends", "estimate", "forecast",

In addition to these important factors, other important factors

other factors.

"project", "plan", "potential", "may", "should", "expect",

that, in our view, could cause actual results to differ materially

"pending" and similar expressions identify forward-looking

from those discussed in the forward-looking statements

Please see our filings with the United States Securities and

statements.

include the failure of counterparties to fully perform their

Exchange Commission for a more complete discussion of

contracts with us, the strength of world economies and

these and other risks and uncertainties.
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