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1. Highlights and 
activity report for 
the first half of 2018

JANUARY 
On 23 January 2018 Euronav joined, as the only Belgian company, the inaugural 2018 Bloomberg 
Gender-Equality Index (“GEI”). The reference index measures gender equality across internal 
company statistics, employee policies, external community support and engagement, and 
gender-conscious product offerings. 
 

MAY
On 8 May 2018 Euronav sold the Suezmax Cap Jean (1998 – 146,643 dwt) for USD 10.6 million. 
The sale of the Cap Jean is part of a fleet rejuvenation program. Together with the sale Euronav is 
taking in operation four new Suezmax vessels of which two already have been delivered, with the 
remaining two for delivery from the Hyundai yard in South Korea during summer 2018. 

On 9 May 2018 the Annual General Meeting of Shareholders approved the gross dividend of USD 
0.06 per share as proposed by the Board of Directors.

JUNE
On 11 June 2018 Euronav NV and Gener8 Maritime announced that Gener8’s shareholders 
approved the merger between the two companies by which Gener8 became a wholly-owned 
subsidiary of Euronav. Holders of 81% of the outstanding shares of Gener8 casted their vote, 



of which 98% approved the merger. Through the merger and its related transactions, Euronav 
now has an operating fleet of 72 crude tankers and two FSO vessels and two vessels under 
construction. The fleet, consisting of two V-Plus vessels, two LR1 vessels, two FSO vessels (both 
owned in 50%-50% joint venture), 43 VLCCs, of which four vessels are under bareboat charter and 
25 Suezmaxes, has an aggregate carrying capacity of 18.5 million deadweight tons. 

On 12 June 2018 Euronav successfully concluded the merger with Gener8 Maritime. The 60.9 
million new shares issued to Gener8 shareholders as consideration for the transaction began 
trading on the NYSE as from 13 June 2018. 

On 15 June 2018 Euronav announced the sale of 6 VLCCs to International Seaways for a total 
consideration of USD 434 million which includes USD 123 million in cash consideration and 
USD 311 million in the form of assumption of the outstanding debt related to the vessels. This 
was an important part of the wider Gener8 Maritime transaction as it allows Euronav to retain 
leverage around the target level of 50% and to retain substantial liquidity going forward. The 
six vessels are the Gener8 Miltiades (2016 – 301,038 dwt), Gener8 Chiotis (2016 – 300,973 dwt), 
Gener8 Success (2016 – 300,932 dwt), Gener8 Andriotis (2016 – 301,014 dwt), Gener8 Strength 
(2015 – 300,960 dwt) and Gener8 Supreme (2016 – 300,933 dwt). 

On 29 June 2018 Euronav Tankers NV announced that it has acquired the ULCC Seaways Laura 
Lynn from Oceania Tanker Corporation, a subsidiary of International Seaways. Euronav renamed 
the ULCC as Oceania and registered it under the Belgian flag. Euronav Tankers bought the 
Seaways Laura Lynn (2003 – 441,561 dwt) from International Seaways for USD 32.5 million. 
Because Euronav owns the only other ULCC – the TI Europe- the company now is owner of the 
two only ULCCs in the world. 

Through the merger with 
Gener8 Euronav has an 
operating fleet of 72 crude 
tankers and two FSO 
vessels and two vessels 
under construction. 
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World GDP is expected to grow by 3.9% in 2018 following similar robust growth last year of 3.8%. 
A strong global economy supports strong global oil demand, and oil demand is projected to grow 
by 1.36 mbpd in 2018 equivalent to 1.4% growth compared to 2017.

Global economic growth this year is supported by a strong momentum that developed in 2017, 
when advanced economies experienced investment recovery while Asia continued to enjoy strong 
investment growth. After a number of years of weakness, global trade, which correlates strongly 
with global investment, has therefore also recovered. Among emerging market and developing 
economies, where the surge has been more pronounced, countries in Asia in particular have seen 
a rebound in trade growth. In terms of individual economic growth numbers, India is projected to 
grow by 7.4% in 2018, while the other major contributor is China with growth projection of 6.6%. 
Within the group labelled Advanced Economies the US is set to grow by 2.9% while the Euro Area 
currently stands at 2.4% growth for the year. In the US the relatively strong growth numbers are 
driven by stronger than expected activity in 2018 and the expected macroeconomic impacts of the 
late 2017 tax reform in the country. 

2. World economy, oil 
demand and bunker cost

After a number of years 
of weakness, global trade 
has recovered. A strong 
global economy supports 
strong global oil demand. 

 

"



The economies that are projected to show strong economic growth in 2018 are reflected in the 
countries which are currently driving global oil demand growth. Chinese oil demand is set to 
grow by 0.41 mbpd, India is projected to grow by 0.28 mbpd while US demand is expected to 
grow by 0.35 mbpd in 2018. The Chinese buyers have been busy re-stocking after running down 
inventories late last year and we have also seen additional demand from the non-state owned 
teapot refineries that are starting new crude distillation units and therefore pulling in more crude. 
China has surpassed the US as the world’s largest crude importer. In India rising income levels 
have boosted oil demand as sales of cars, trucks and scooters are increasing. 

In Europe, oil demand is also highly dependent on the economy, and with economic improvements 
across the region, demand has increased, in particular within the transportation sector where 
an increased use of cars and aeroplane travel has helped. The first quarter of 2018 saw colder 
weather in large parts of Europe, which has been another positive factor for oil demand.

The price of crude oil increased throughout the year and the Brent benchmark briefly touched 
USD 80 per barrel, a price level not seen since 2014. Brent has year-to-date averaged USD 71 
per barrel, while WTI has averaged USD 66 per barrel and the OPEC basket has averaged USD 69 
per barrel. One interesting point to note is that the price spread between Brent and WTI, which 
for a long time has been significant and as high as USD 11 per barrel, has recently narrowed 
to around USD 2-3 per barrel. This happened on the back of production outages in Canada and 
OPEC’s announcement to raise output by close to 1 mbpd. Similarly the price of bunkers has 
increased throughout the year. The average price in Fujairah year-to-date is USD 406 per MT 
whilst the average price in Singapore has been USD 407 per MT and in Rotterdam USD 384 per 
MT, compared to average prices in 2017 of USD 325, USD 332 and USD 306 per MT respectively. 

The imposition of tariffs on trade between the US and the rest of the world, particularly with China 
and Turkey is currently affecting sentiment. The economic consequences are still very difficult to 
predict at this early stage, but it is unlikely to be positive. A further deterioration in the US-China trade 
relationship could affect global growth and therefore oil demand. However, the Chinese government 
has specifically excluded oil from US energy commodities upon which tariffs will be imposed.



3. Tanker market 

The tanker markets have been trading at historically low levels and with very little volatility 
throughout the first half of 2018. On the route TD3(C) for VLCCs loading in the Arabian Gulf and 
discharging in China freight rates have averaged USD 16,000 per day compared to USD 23,600 
per day in the same period last year. The Suezmax trade route TD20 from West Africa to Europe 
has averaged USD 5,300 per day in the first half of 2018 compared to USD 14,400 per day in the 
first half of last year. These are rates at which operating crude tankers becomes a loss making 
business, but with triangulation of voyages and focus on longer voyages and better paying routes, 
Euronav’s fleet has earned above these benchmark numbers. 

2018 has seen a continued influx of new tonnage into the market, in particular towards the start 
of the year. The fact that we have also started seeing increased activity in the removals sector has 
kept the market from collapsing completely and there has been minimal fleet growth year-to-
date. However, the market is still suffering from the high supply growth experienced in the last 
few years, which is still causing the market to be unbalanced in terms of fundamentals. 

Following the production cut from members of OPEC and its allies the market has seen a drop 
in cargoes emanating from the Middle East, including those going to major importing countries 
such as China, India, Korea, Japan and the US, with cargoes to the US in particular declining 
significantly. One supporting factor to vessel demand overall is long haul shipments from the US 
discharging in India and China, however it is unknown what impact, if any, the impending tariffs 
between the US and China will have on the trade of oil between the two countries. Sanctions 
against Iran is another political move that is likely to have an impact on the tanker market going 
forward, but at the time of writing the real result is unknown. Political turmoil in Venezuela has 
caused the country’s crude production to drop considerably and the country’s latest output figures 
are more than 500 kbpd below the production targets set by OPEC in late 2016. 

This year tanker markets have been highly affected by a growing disparity between modern and 
older tonnage, and the cut-off point for when a ship is no longer considered modern has dropped 
to around 15 years of age. The older vessels tend to fix at discounted rates and most of these 
vessels trade in the East, as they are not accepted in many terminals in the Western hemisphere. 
This means that they most frequently load in the Arabian Gulf, which has also put pressure on the 
market for modern tonnage in this region. 



The average time charter equivalent rate obtained by the Euronav’s owned VLCC fleet in the 
Tankers International (TI) Pool was approximately USD 17,467/day for the first half of 2018 
compared to USD 34,843/day last year.

The average time charter equivalent earnings of the Euronav’s VLCC fleet chartered out on long 
term was approximately USD 34,410/day for the first half of 2018 compared to USD 41,300/day 
last year.

The average time charter equivalent rate obtained by the Euronav’s Suezmax fleet trading in the spot 
market was approximately USD 13,334/day for the first half of 2018 compared to USD 20,508/day last 
year. 

The average time charter equivalent earnings of the Euronav’s Suezmax fleet chartered out on long 
term was approximately USD 23,218/day for the first half of 2018 compared to USD 22,830/day last 
year.

2018 has seen a 
continued influx of new 

tonnage into the market. 
Increased activity in the 

removals sector has 
kept the market from 

collapsing completely. 
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4. Fleet growth 

In 2018 the market has seen the level of tanker recycling pick up. While the influx of vessels is still 
strong with 20 VLCCs and 21 Suezmaxes delivered in the first six months of the year we have also 
seen 21 VLCCs and 7 Suezmaxes removed from the trading fleet, with an additional 10-15 vessels 
scheduled for recycling. This means zero fleet growth for the VLCCs and 3% fleet growth in the 
Suezmax segment in the first half of the year. For the balance of the year the market is expecting 
to take delivery of a further 35 VLCCs and 21 Suezmax vessels. 

In terms of contracting, the VLCC segment has continued to see a lot of interest and a total of 32 
new orders have reportedly been placed since the beginning of the year. What is interesting is that 
new owning entities are emerging. These are not necessarily players that are new to shipping 
but investment groups working together with established names in shipping and also trading 
houses appearing to be building up their own inhouse fleets. So many of these new orders are 
unfortunately not orders for replacement tonnage, as was the case for the majority of orders last 
year, but fresh tonnage that will add capacity to an already oversupplied fleet. 

New owning entities 
are emerging. These 
are investment groups 
working together with 
established names in 
shipping. 
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5. FSO market

By July 2018, 295 floating production systems and 101 floating storage and offloading units were 
in service worldwide. In total, seven FSOs, of which four are for oil and three for LNG, and 51 
production floaters were on order with Brazil and Southeast Asia continuing to dominate the 
orders.
 
Most production floaters are fabricated or converted in Asia.
 
The order backlog dropped sharply from 62 units in the second quarter of 2016 and reached a low 
of 46 in the second quarter of 2017. Since then, there has been a slow improvement as orders have 
resumed and some deliveries are delayed.
 
Currently, a total of 235 offshore projects are in the appraisal (45), planning (128) or bidding/final 
design (62) stages.
 
Four FSOs have been awarded in the past year which is slightly below historical averages. 

According to EMA*, 20 to 40 oil FSOs will be awarded over the next five years as jack up drilling 
rates are expected to remain depressed and lower cost operators take over more marginal field 
developments.
 
Seven FSOs were recycled or are in the process of being recycled in 2018: five units performing 
storage at anchor (CS Pioneer, African Leader, Star Bright, Amity Star, Norther Star) and two 
turret moored units converted in the 1990’s: Benchamas Explorer offshore Thailand and Ta’Kuntah 
offshore Mexico.

Over the next five years 
20 to 40 oil FSOs will 
be awarded as jack 
up drilling rates are 
expected to remain 

depressed. 
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*Source: Energy Maritime Associates (“EMA”)



6. The fleet

On 31 July 2018 Euronav owned and operated a fleet of 74 crude tankers and two FSO vessels. The 
fleet, consisting of two V-Plus vessels, two LR1 vessels, two FSO vessels (both owned in 50%-50% 
joint venture), 43 VLCCs, of which four vessels are under bareboat charter and 25 Suezmaxes, has 
an aggregate carrying capacity of approximately 18.5 million dwt. On 31 July 2018 the weighted 
average age of our fleet was approximately 7.66 years. 

The majority of Euronav’s VLCC fleet is operated within the Tankers International (TI) Pool on the 
spot market. The TI Pool operates one of the largest modern fleets worldwide that is comprised of 
35 vessels (as on 31 July 2018). Part of Euronav’s Suezmax fleet is chartered out on time charter 
contracts; the other part of the Suezmax fleet is operated by Suezmax Chartering on the spot 
market. 

On 31 July 2018 Euronav’s tonnage profile including vessels on charter was as follows:

LR1 owned 145,536 dwt
VLCC and V-Plus owned 12,783,270 dwt
VLCC on bareboat 1,229,136 dwt
FSO owned 432,023 dwt
Suezmax owned 3,911,324 dwt
Total owned and controlled tonnage 18,501,289 dwt

The weighed average 
age of Euronav’s fleet is 

approximately 7.66 years. 
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7. The Euronav share

On 31 July 2018 the share capital of Euronav amounted to USD 239,147,505.82 represented by 
220,024,713 shares of which 1,042,415 were held as treasury shares. Set forth in the table below 
is a list of Euronav’s shareholders that beneficially own 5% or more of our issued and outstanding 
shares:

Shareholder Number of shares Percentage 

Châteauban 18,462,007 8.4% 

Saverco 16,100,000 7.3% 

Euronav treasury shares 1,042,415 0.5%

Other 184,420,291 83.8%

Total 220,024,713 100.00%

The information in the table above is based on information available to Euronav through 
notifications and public disclosures made at the time of preparing this report. Please refer to 
the Company’s website, the FSMA’s website and/or the SEC’s website for updates to information 
contained in the table above.



Share price evolution first semester 2018 (in USD)
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8. Unaudited condensed 
consolidated interim 
financial statements for 
the six-month period 
ended June 30, 2018

STATEMENT OF FINANCIAL POSITION

(in thousands of USD) June 30, 2018 December 31, 2017

ASSETS

Non-current assets 3,739,491 2,530,337
Property, plant and equipment 3,646,871 2,336,831
Intangible assets 173 72
Financial assets 54,022 160,352
Investments in equity accounted investees 35,824 30,595
Deferred tax assets 2,601 2,487

Current assets 447,618 280,636

Total assets 4,187,109 2,810,973

EQUITY AND LIABLITIES

Equity 2,336,580 1,846,361

Equity attributable to equity holders of the Company 2,336,580 1,846,361

Non-current liabilities 1,428,312 805,872

Loans and borrowings 1,423,602 801,349

Other payables 413 539

Employee benefits 4,297 3,984

Current liabilities 422,217 158,740

Total equity and liabilities 4,187,109 2,810,973

INCOME STATEMENT

(in thousands of USD) June 30, 2018 June 30, 2017

Revenue 202,748 290,591
Other operating income 2,133 2,775

Voyage expenses and commissions (46,277) (32,283)
Vessel operating expenses (78,870) (78,488)
Charter hire expenses (15,432) (15,485)
General and administrative expenses (31,150) (22,351)
Net gain (loss) on disposal of assets 10,175 (21,007)
Depreciations (112,977) (115,573)

Result from operating activities (69.650) 8.179
Financial result (26,793) (19,641)
Gain on bargain purchase 36,280 -
Share of profit (loss) of equity accounted investees 
(net of income tax) 

8,420 21,024

Result before income tax (51,743) 9,562
Income tax expense 141 526

Result for the period (51,602) 10,088
Attributable to:
Owners of the Company (51,602) 10,088



Weighted number of shares 164,550,509 158,166,534
Basic earnings per share (in USD) (0.31) 0.06
Diluted earnings per share (in USD) (0.31) 0.06

STATEMENT OF COMPREHENSIVE INCOME

(in thousands of USD) June 30, 2018 June 30, 2017

Result for the period (51,602) 10,088
Total other comprehensive income (405) 780

Total comprehensive income for the period (52,007) 10,868

Attributable to:
Owners of the Company (52,007) 10,868

STATEMENT OF CHANGES IN EQUITY

Balance at the beginning of the period 1,846,360 1,887,956
Adjustments (1,745)

Balance at the beginning of the period, adjusted 1,844,615

Total comprehensive income for the period (52,007) 10,868

Total transactions with owners 543,972 (34,636)

Balance at the end of the period 2,336,580 1,864,188

CASH FLOW STATEMENT

Net cash and cash equivalents at the beginning 
of the period 143,648 206,689

Cash flows from operating activities (11,275) 133,236
Cash flows from investing activities 227,489 (102,440)
Cash flows from financing activities (152,984) (2,463)
Effect of changes in exchange rates (599) 677

Net cash and cash equivalents at the end of the 
period 206,279 235,699



9. Risks and uncertainties

The principal risks and uncertainties to which the Euronav Group is exposed for the remainder of 
the year, together with the Group’s strategy to manage them, are the same as those identified in 
the section “Internal control and risk management systems” of the annual report 2017. 

In addition, the merger between Euronav and Gener8, by which Gener8 became a wholly-owned 
subsidiary of Euronav, led to an identification of new or changed risks related to the integration of 
both Companies, the organizational capabilities of the Company, the adequacy of operational and 
legal due diligence and the maintenance of strategic clarity and focus. The Group’s management 
did mitigate these risks by the set-up of dedicated transition teams, the continuous management 
oversight of all aspects of the merger deal and the consequential integration. An enhanced focus 
of the Group Internal Audit function was set on the design and testing of controls related to the 
merger transaction and integration. As the merger with Gener8 has only just been completed, the 
Company is still assessing the internal controls over financial reporting of the Gener8 business.

During the first semester 2018 freight rate performance in both the VLCC and Suezmax segments 
was lower than the comparable period in 2017. On the vessel supply side, a concentrated delivery 
schedule of new vessels (24 VLCCs & 26 Suezmax) was added to an already oversupplied market. 
The number of cargoes available, despite global GDP growth, was restricted by the actions of 
OPEC keeping around 1.6 mbpd out of the global supply chain. These factors combined to keep 
downward pressure on freight rates throughout the semester.

Freight rate 
performance was 

lower than in 2017 due 
to an oversupplied 

market and limited 
cargoes available.
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A key positive feature of the semester was the return of tanker recycling to levels not seen since 
the mid-1980s. Around 41 VLCC equivalents (1 VLCC or 2 Suezmaxes = 1 VLCC equivalent) have 
been removed from the global fleet during the first semester in response to increasing regulatory 
costs and low freight rates – especially for older tonnage. This supportive background requires 
further fleet rebalancing before this can be translated into improved freight rates on a sustained 
basis. 

The tanker industry along with other shipping sectors has important incoming regulatory changes 
coming with all tankers requiring to fit ballast water treatment systems (from next dry-dock after 
September 2019) and more importantly all tankers will have to use low Sulphur fuel from January 
2020 as part of the IMO 2020 convention. The impact of these incoming regulations will drive 
higher costs and higher capital expenditures. 



10. Forward-looking 
statements 

Matters discussed in this report may constitute forward-looking statements. The Private 
Securities Litigation Reform Act of 1995 provides safe harbor protections for forward-looking 
statements in order to encourage companies to provide prospective information about their 
business. Forward-looking statements include statements concerning plans, objectives, goals, 
strategies, future events or performance, and underlying assumptions and other statements, 
which are other than statements of historical facts. The Company desires to take advantage of 
the safe harbor provisions of the Private Securities Litigation Reform Act of 1995 and is including 
this cautionary statement in connection with this safe harbor legislation. The words “believe”, 
“anticipate”, “intends”, “estimate”, “forecast”, “project”, “plan”, “potential”, “may”, “should”, 
“expect”, “pending” and similar expressions identify forward-looking statements.

The forward-looking statements in this report are based upon various assumptions, many of which 
are based, in turn, upon further assumptions, including without limitation, our management’s 
examination of historical operating trends, data contained in our records and other data available 
from third parties. Although we believe that these assumptions were reasonable when made, 
because these assumptions are inherently subject to significant uncertainties and contingencies 
which are difficult or impossible to predict and are beyond our control, we cannot assure you that 
we will achieve or accomplish these expectations, beliefs or projections.

In addition to these important factors, other important factors that, in our view, could cause actual 
results to differ materially from those discussed in the forward-looking statements include the 
failure of counterparties to fully perform their contracts with us, the strength of world economies 
and currencies, general market conditions, including fluctuations in charter rates and vessel 
values, changes in demand for tanker vessel capacity, changes in our operating expenses, including 
bunker prices, dry-docking and insurance costs, the market for our vessels, availability of financing 
and refinancing, charter counterparty performance, ability to obtain financing and comply with 
covenants in such financing arrangements, failure to realize the anticipated benefits of the merger 
with Gener8 Maritime, Inc. (“Gener8”), the challenges presented by the integration of Gener8 into 
our business and operations, the merger’s potential effect on our relationships with our customers 
and suppliers, changes in governmental rules and regulations or actions taken by regulatory 
authorities, potential liability from pending or future litigation arising from the merger or otherwise, 
general domestic and international political conditions, potential disruption of shipping routes due 
to accidents or political events, vessels breakdowns and instances of off-hires and other factors. 



We caution readers of this report not to place undue reliance on any forward-looking statements, 
which speak only as of their dates. Any forward-looking statements are not guarantees of our 
future performance, and actual results and future developments may vary materially from those 
projected in the forward-looking statements.

Except as required by applicable law or regulation, we do not undertake to update any forward-
looking statement to reflect events or circumstances after the date of this report or to reflect the 
occurrence of unanticipated events. If one or more forward-looking statements are updated, no 
inference should be drawn that additional updates will be made with respect to those or other 
forward-looking statements.

The factors described in this report are not necessarily all of the important factors that could 
cause actual results or developments to differ materially from those expressed in any of our 
forward looking statements. Additional risks and uncertainties not presently known to us or that 
we currently deem immaterial may also impair our business operations. Please see our filings 
with the United States Securities and Exchange Commission for a more complete discussion of 
these and other risks and uncertainties.


