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09/01/2019

17/01/2019

As part of its capital allocation strategy, 
Euronav continued purchasing its own 
shares on NYSE and Euronext Brussels 
stock exchanges. Several buybacks took 
place between January and June 2019.

02/01/2019

Euronav delivered the Suezmax 
Felicity (2009 – 157,667 dwt) to 
a global supplier and operator 
of offshore floating platforms. 
The vessel will be converted into 
a FPSO and therefore leave the 
worldwide trading fleet.

For the second consecutive 
time, Euronav is included in 
the Bloomberg International 
Gender-Equality Index.

Discover our highlights

Euronav entered into a sale agreement 
regarding the LR1 Genmar Compatriot 
(2004 – 72,768 dwt) for USD 6.75 
million. A capital gain was recorded of 
approximately USD 0.4 million.

11/02/2019



09/05/2019

12/04/2019

Euronav NV registered a branch office in 
Geneva, Switzerland with the purpose to 
conduct fleet supporting activities.

Euronav successfully completed a 
tap issue of USD 50 million under 
its existing senior unsecured bonds 
with ISIN NO0010793888. The tap 
was placed at 101 to par value and 
will take the total outstanding of 
the bond to USD 200 million with a 
maturity date in May 2022.

Euronav announced further share 
repurchases during the first semester of 
2019 totalling 3.28 million shares or 1.5% 
of the total number of company shares.

Discover our highlights

Euronav CFO Hugo De Stoop 
stepped up to succeed Paddy 
Rodgers as CEO of the Company. 
 
The Annual General Meeting 
of Shareholders approved the 
annual gross dividend of USD 
0.12 per share as proposed by 
the Board of Directors.
 
Shareholders approved the 
appointment of Anita Odedra 
and Carl Trowell to the Euronav 
Board.

14/06/2019

01/07/2019
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JANUARY 
As part of its capital allocation strategy, Euronav has the option of buying its own shares back 
should the Board and Management believe that there is a substantial value disconnect between 
the share price and the real value of the Company. This return of capital is in addition to the fixed 
annual dividend of USD 0.12 per share paid each year. The Company started buying back shares 
on 19 December 2018. Euronav may continue to buy back its own shares opportunistically. The 
extent to which it does and the timing of these purchases, will depend upon a variety of factors, 
including market conditions, regulatory requirements and other corporate considerations. 

On 2 January 2019 Euronav announced that the Company has purchased 545,486 of its own shares 
on Euronext Brussels for an aggregate cost of EUR 3,471,506. Following these transactions, the 
Company at that time owned 1,237,901 own shares (0.56% of the total outstanding shares). 

On 9 January 2019 Euronav delivered the Suezmax vessel Felicity (2009 - 157,667 dwt) to a global 
supplier and operator of offshore floating platforms in accordance with a sale agreement dated 
31 October 2018. A capital loss on the sale of approximately USD 3.0 million has been recorded in 
Q4 2018. The cash generated on this transaction after repayment of debt was USD 34.7 million. 
The vessel would be converted into an FPSO and therefore leave the worldwide trading fleet. 

1. Highlights and activity 
report for the first half of 2019



On 10 January 2019 Euronav announced that the Company had purchased 430,000 of its own 
shares on Euronext Brussels between 2 January 2019 and 9 January 2019 for an aggregate cost 
of EUR 2,842,804. These transactions were in addition to the share buyback transactions 
announced previously. Following these transactions, the Company at that time owned 1,667,901 
own shares (0.76% of the total outstanding shares). 

On 17 January 2019 Euronav proudly announced that the Company has again been included in the 
Bloomberg International Gender-Equality Index (“GEI”). The reference index measures gender 
equality across internal company statistics, employee policies, external community support and 
engagement, and gender-conscious product offerings. 

On 21 January 2019 Euronav announced that the Company has purchased 444,143 of its own 
shares on Euronext Brussels between 10 January 2019 and 18 January 2019 for an aggregate cost 
of EUR 2,990,483.32. These transactions are in addition to the share buyback transactions 
announced previously. Following these transactions, the Company at that time owned 2,112,044 
own shares (0.96% of the total outstanding shares). 

FEBRUARY
On 4 February 2019 Euronav’s CEO Paddy Rodgers announced his decision to step down from his 
role as CEO during 2019. Euronav commenced a recruitment process for a new CEO with Paddy 
remaining in his position until a successor was appointed to facilitate an efficient transition 
period. 

On 11 February 2019 Euronav entered into a sale agreement regarding the LR1 Genmar Compatriot 
(2004 - 72,768 dwt) for USD 6.75 million. The Company recorded a capital gain of approximately 
USD 0.4 million in the second quarter. The LR1 Genmar Compatriot joined the Euronav fleet as part 
of the Gener8 merger in June 2018 and was always considered a non-core asset to the Company. 

On 13 February 2019 Euronav announced that the Company had purchased 532,829 of its own 
shares on Euronext Brussels between 4 February 2019 and 12 February 2019 for an aggregate 
cost of EUR 3,648,561.70. These transactions were in addition to the share buyback transactions 
announced previously. Following these transactions, the Company at that time owned 2,644,873 
own shares in aggregate (1.20% of the total outstanding shares). 

On 22 February 2019 Euronav announced that the Company had purchased 139,299 of its own 
shares on Euronext Brussels between 13 February 2019 and 21 February 2019 for an aggregate 
cost of EUR 973,631.50. These transactions were in addition to the share buyback transactions 
announced previously. Following these transactions, the Company at that time owned 2,784,172 
own shares in aggregate (1.27% of the total outstanding shares). 



MARCH
On 6 March 2019 Euronav announced that the Company had purchased 360,000 of its own shares 
on Euronext Brussels between 25 February 2019 and 28 February 2019 for an aggregate cost of 
EUR 2,500,641. These transactions were in addition to the share buyback transactions announced 
previously. Following these transactions, the Company at that time owned 3,144,172 own shares 
in aggregate (1.43% of the total outstanding shares). 

On 18 March 2019 Euronav announced that the Company had purchased 226,372 of its own shares 
on Euronext Brussels between 7 March 2019 and 11 March 2019 for an aggregate cost of 
EUR  1,569,993.62. These transactions were in addition to the share buyback transactions 
announced previously. Following these transactions, the Company at that time owned 3,370,544 
own shares in aggregate (1.53% of the total outstanding shares).

APRIL
On 12 April 2019 Euronav registered a branch office in Geneva, Switzerland. The purpose of this 
branch will be to conduct new activities with respect to fuel procurement, including procurement 
of compliant fuel on the wholesale market. This will allow the group to keep track of the market 
and buy the compliant fuel when convenient. One vessel of the fleet is being used as floating 
storage. 

MAY
On 9 May 2019 the Annual General Meeting of Shareholders approved the gross dividend of 
USD 0.12 per share as proposed by the Board of Directors. 

On 9 May 2019 Euronav CFO Hugo De Stoop officially became the new CEO of the Company. Hugo 
De Stoop (Belgian, 1973) joined Euronav in September 2004 and was appointed Deputy CFO and 
Head of Investor Relations. He was CFO of the Company since January 2008.

On 9 May 2019, Mr. Daniel R. Bradshaw’s and Mr. Paddy Rodgers’ terms of office as members of 
the Board of Directors expired at the General Shareholders’ Meeting. The General Shareholders’ 
Meeting approved the appointment of Mrs. Anita Odedra and Mr. Carl Trowell as members of the 
Board of Directors of Euronav, both as Independent Director, with effect as from 9 May 2019.



JUNE
On 14 June 2019 Euronav Luxembourg S.A., a wholly owned subsidiary of Euronav NV, successfully 
completed a tap issue of USD 50 million under its existing senior unsecured bonds with ISIN 
NO0010793888. The bond is guaranteed by Euronav NV, mature in May 2022 and carry a coupon of 
7.50%. The tap issue was priced at 101% of par value. The outstanding amount including the tap 
issue is USD 200 million. Arctic Securities AS, DNB Markets and Nordea acted as joint lead 
managers in connection with the placement of the tap issue. Undertaking this tap issue allowed 
Euronav the opportunity to increase the scale and marketability of its existing bonds and provided 
further strength to its capital structure. 

On 18 June 2019 under the auspices of the Global Maritime Forum, the Poseidon Principles for 
which Eurnav is a founding supporter were officially launched. The Poseidon Principles are a 
global framework for assessing and disclosing the climate alignment of financial institutions’ 
shipping portfolios. The Principles establish a common baseline to quantitatively assess and 
disclose whether financial institutions’ lending portfolios are in line with adopted climate goals. 
They are consistent with the policies and ambitions of the Initial Greenhouse Gas (GHG) Strategy 
adopted in April 2018 by member states of the International Maritime Organization (IMO). The 
strategy prescribes that GHG emissions from international shipping must peak as soon as 
possible and that the industry must reduce the total annual GHG emissions by at least 50% of 2008 
levels by 2050, with a strong emphasis on zero emissions. 

JULY
On 1st of July Euronav announced that the Company had purchased 1,155,024 of its own shares 
on Euronext Brussels and on NYSE between 20 June 2019 and 28 June 2019 for an aggregate 
cost of EUR 9,158,143. These transactions were in addition to the share buyback transactions 
announced in previous months, announcements starting in January 2019. Following these 
transactions, the Company at that time owned 4,525,568 own shares in aggregate (2.06% of the 
total outstanding shares).

Euronav is a founding supporter of the 
Poseidon Principles, a global framework 
for assessing and disclosing the climate 
alignment of financial institutions’ 
shipping portfolios.



2. World economy, oil 
demand and bunker cost
Following strong economic growth in 2017 (3.8%) and 2018 (3.6%) economic activity across the 
World has slowed down notably and current estimates for 2019 GDP growth is 3.3% (Source: IMF, 
July 2019). This would be the weakest annual growth rate since the global economic crisis ten 
years ago, when global output was shrinking.

The current slowdown started in the second half of 2018 and economic activity continued to soften 
at the start of this year, with international trade and manufacturing showing signs of weakness. 
Increased political uncertainty, including a re-escalation of trade tensions between China and 
the US plus the prospects of a no-deal Brexit, has been accompanied by a deceleration in global 
investment. The fact that the price of oil rose rapidly from around USD 50 per barrel at the start of 
the year 2019 to near USD 75 in April added further pressure to the health of the global economy.

The world economy is particularly vulnerable to trade tensions, which threaten exports and capital 
spending as a result of the increased uncertainty.  At the G20 meeting in Japan in June there were 
talks between China and the US, which helped ease temporarily some of the tension between the 
two nations and provided some stability to the markets. The uncertainty surrounding Brexit may 
also soon see some change with the next deadline looming in October this year. Thus, fears of a 
global recession are still present and the economic growth rate is slowing down, though it is still 
growth. Concerns over the rate of economic expansion remain elevated but despite reductions in 
GDP growth rates it remains constructive and policy makers are supportive and vigilant as recent 
actions from governments have shown.

Global oil demand is, according to the International Energy Association, estimated to grow by 
1.2 mbpd in 2019. This is a downward revision of their forecast from the start of the year (1.4 mbpd)
and reflects slower than anticipated demand growth in OECD countries in the first quarter. Most 
demand growth is projected to come from Asia with China expected to add 450 kbpd and India 
adding 210 kbpd. In China the outlook is based on transportation fuels and the industrial sector 
leading the expansion, while in India residential LPG (Liquified Petroleum Gas) consumption is on 
the rise, but growth in transportation fuels will also be strong. The US and Europe are expected to 
see some growth in demand with 180 kbpd and 100 kbpd respectively.



The oil price recovered from lows of close to USD 50 per barrel at the end of 2018 for the 
benchmark Brent to reach USD 75 per barrel in late April 2019. A big factor in this price recovery 
was a tightening of the oil markets as the OPEC+ alliance successfully cut production as planned 
starting on 1 January this year, further supported by the political situation in Venezuela, which is 
disrupting the country’s oil supply. The market saw further tightening following news that sanction 
waivers to buy Iranian crude would not be renewed. An added factor has been a contamination issue 
in the Druzhba pipeline, which supplies Urals crude to Eastern and Central Europe from Russia. 

The price trend has since turned as supply fears have eased. The market is in fact now oversupplied 
with oil, with inventories rising on the back of weaker demand from refineries during the first half 
of the year combined with steady and strong growth in US production. These are also some of the 
factors that have led OPEC to prolong their production restrictions for a further nine months to 
March 2020. Compliance to the OPEC group’s regulated targets has been very good thus far; there 
are questions however, whether all members will embrace the extension and keep compliance 
at close to 100 percent going forward. Year to date the price of Brent has averaged USD 65 per 
barrel, whilst the WTI benchmark has averaged USD 57 per barrel and the OPEC basket USD 65 
per barrel.

The price of bunkers remains closely correlated to the underlying oil price. In Fujairah the average 
price of High Sulphur Fuel Oil (HSFO) year to date has been USD 410 per MT, while the price in 
Singapore has averaged USD 421 per MT and in Rotterdam USD 391 per MT. 

We are entering a new phase of the marine fuels market with the introduction of a new 0.5 percent 
sulphur limit being implemented at the start of next year. Ships will have to burn bunkers with a 
compliant level of sulphur, which can be achieved in a number of ways. 

A number of  compliant fuel products are being developed, typically priced lower than the marine 
gasoil (MGO) which is used already in the Emission Control Areas (ECAs) but still priced higher 
than the high sulphur fuel (HSFO). There is no official benchmark for this type of fuel yet but 
current indications suggested a premium of USD 180-190 per MT for compliant fuel over HSFO.
 
To date the Company has not fitted “open-loop wet scrubbers” (exhaust cleaning equipment 
costing up to USD 5 million per unit) as we believe the risk-reward balance is not sufficient to 
justify such a large scale capital investment on each ship. Given our fleet of 67 operational vessels, 
the cost of retrofitting our fleet could amount to more than USD 300 million without having a good 
visibility of a return in terms of both the discount at which the HSFO would be priced compared to 
LSFO and the period over which this difference in costs would last.

We remain 
constructive on 
freight rate recovery 
in the fourth quarter, 
based on continued 
US crude export 
volume growth and 
IMO 2020 preparation 
and its related 
induced reductions 
to vessel supply.



3. Tanker market
The first half of 2019 has been dominated by geopolitical events. The trade war between China 
and the US has been threatening to generate an economic slowdown on a global scale which 
would in turn impact oil demand, while US-driven sanctions against Iran and Venezuela have 
created concerns over global oil supply. More recently sabotage targeting international shipping 
companies trading in the Middle East and tensions in that region have disrupted tanker markets 
to a certain extent.  

OPEC’s production cuts have continued to upset the tanker markets with reduced volumes 
impacting crude oil liftings in the Middle East in particular. The agreement to reduce oil supply has 
been extended to the first quarter of 2020. On the other hand, oil production in the US is still rising 
fast and with oil export infrastructure improving, we are also seeing a rise in US exports. Most of 
the incremental barrels from the US are finding a home in the export markets and in particular in 
Europe and in the Far East, where many receivers have been searching for replacement barrels, 
with Venezuela and Iran out of the game and the general reduction in supply from the rest of 
OPEC. The US barrels, which have to travel further to reach their destination, provide significant 
additional tonmiles and therefore greater demand for tankers.

The first half of the year also saw refineries across the World bring forward their turnaround 
schedule. This was done to be ready for the surge in demand for distillates expected in the second 
half of the year, as we approach the IMO 2020 start date, when ships have to switch to marine 
fuel that comply with a new 0.5 percent sulphur limit. As refineries during their maintenance and 
turnaround were running less crude, demand for crude tankers was down.

On the vessel supply side, this year has so far experienced a record number of tanker deliveries. 
The VLCC segment has seen 39 ships enter the fleet while the Suezmax segment has seen 22 new 
vessels delivered. The same period has seen a limited fleet exit programme as vessel owners are 
anticipating a stronger market and better returns later in the year, as the world is preparing itself 
for the IMO 2020 deadline. We have seen only 5 VLCCs and 3 Suezmaxes leave the fleet during the 
first half of 2019. Consequently, the relative supply demand balance that was achieved towards 
the end of last year has again been pushed somewhat out of kilter. 

On the back of relatively low Middle Eastern OPEC production, reduced demand from refineries 
combined with fleet growth, freight markets started 2019 with declining rates. On the benchmark 
route from the Middle East to China (TD3C) freight rates averaged USD 20,200 per day compared 
to USD 8,600 per day in the same period last year (source: Clarksons). Rates generated in 2018 
were the lowest on average over the past decade. 



The Suezmax route TD20 from West Africa to Europe has averaged USD 13,700 per day during 
the first 6 months of this year compared to USD 5,400 per day last year. Euronav’s fleet is not 
solely being traded on these standard routes, and through triangulating the business our fleet has 
achieved earnings above these benchmark numbers.

The average time charter equivalent rate obtained by the Euronav’s owned VLCC fleet in the 
Tankers International (TI) Pool was approximately USD 29,150/day for the first half of 2019 
compared to USD 17,467/day last year.

The average time charter equivalent earnings of the Euronav’s VLCC fleet chartered out on long 
term was approximately USD 22,534/day for the first half of 2019 compared to USD 34,410/day 
last year.

The average time charter equivalent rate obtained by the Euronav’s Suezmax fleet trading 
in the spot market was approximately USD 22,220/day for the first half of 2019 compared to  
USD 13,334/day last year. 

The average time charter equivalent earnings of the Euronav’s Suezmax fleet chartered out on 
long term was approximately USD 31,351/day for the first half of 2019 compared to USD 23,218/
day last year.

The Euronav fleet 
has achieved 
earnings above 
the benchmark 
numbers in the 
first half of 2019.



4. Fleet growth
The tanker markets have seen a record number of newbuildings being delivered. During the first 
6 months of the year a total of 39 VLCCs and 22 Suezmaxes joined the trading fleet. During the 
same timeframe the fleet removal programme has been limited to just 5 VLCCs and 3 Suezmaxes 
exiting the fleet. Recycling prices have remained relatively firm, however the outlook for better 
returns and a stronger market have discouraged owners from disposing of tonnage in anticipation 
of IMO 2020.  

We estimate that at least 5 more vessels in each segment should leave the fleet sometime during 
the remainder of the year, leaving the total exit programme short compared to the last couple of 
years. If we assume that all scheduled deliveries will enter the fleet this year as planned, we could 
see annual fleet growth of 8% in the VLCC segment and 5% in the Suezmax segment for 2019. 
This follows marginal fleet growth last year of just 1% and 2% respectively.

Contracting activity has been muted so far this year with around 20 VLCC and 10 Suezmax 
confirmed orders during the first half of 2019. The “run rate” of orders is at its lowest level since 
2012 which, despite the high level of newbuildings hitting the global fleet during the first half and 
for later this calendar year, provides some grounds for optimism going forward given the two-year 
lead time to construct a large tanker from order signature to delivery.  

The VLCC orderbook remains large for the rest of 2019, beyond year end appears manageable. 
A caveat to the delivery schedule is the noteworthy temporary disruption that will come in the 
second half of this year when a significant number of both VLCCs and Suezmaxes will voluntarily 
leave the trading market to retrofit “scrubbers”. Looking at the vessels that have already taken 
time out to install scrubber equipment, these have been unavailable for an average of 40 to 50 
days. Whilst temporary in nature, this is a substantial reduction in vessel supply when demand 
will seasonally increase into the Northern Hemisphere winter and refineries gearing up ahead of 
IMO 2020.  

As a percentage of the fleet the VLCC orderbook makes up just 11% compared to 16% a year ago. 
The Suezmax segment has only a few more ships due for delivery this year and the orderbook in 
general is very small. It makes up just 7% of the trading fleet. 

The long-term 
average order 
book to fleet 
ratio in the VLCC 
segment is 22% 
whereas the 
current ratio is 11% 
and falling.



5. FSO market
By June 2019, 300 floating production systems and 103 floating storage and offloading units were in 
service worldwide. In total, six FSOs, of which three are for oil and three for LNG, and 48 production 
floaters were on order with Southeast Asia and Brazil continuing to dominate the orders. 

Most production floaters are built or converted in Asia. 

The FPS (Floating Production Storage) backlog picked up slightly with 48 units on order as of 
June 2019. This is an increase of two units from the first quarter of 2019 as most long delayed 
deliveries have been cleared out and ordering has resumed.  

Currently, a total of 227 offshore projects are in the appraisal (43), planning (120) or bidding/final 
design (64) stages. 

Five large tankers have been moved into floating fuel storage service so far this year, due to 
expected impact of IMO 2020 regulations. Additional awards are expected, which will push FSO 
awards above historical averages. 

According to EMA*, 20 to 40 oil FSOs will be awarded over the next five years as lower cost 
operators take over more marginal field developments. 

In the last 12 months, three FSOs in Southeast Asia were recycled: Pelita Bangsa, Lalinda, 
and Yetagun. 

* Source: Energy Maritime Associates (“EMA”)

Over the next five 
years 20 to 40 oil 
FSOs will be awarded 
as jack-up drilling 
rates are expected 
to remain depressed.



6. The fleet
On 30 June 2019 Euronav owned and operated a fleet of 70 crude tankers and two FSO vessels. 
The fleet, consisting of two V-Plus vessels, two FSO vessels (both owned in 50%-50% joint 
venture), 43 VLCCs, of which four vessels are under bareboat charter and 25 Suezmaxes, has 
an aggregate carrying capacity of approximately 18.5 million dwt. On 30 June 2019 the weighted 
average age of our fleet was approximately 8.5 years. 

The majority of Euronav’s VLCC fleet is operated within the Tankers International (TI) Pool on the 
spot market. The TI Pool operates one of the largest modern fleets worldwide that is comprised 
of 64 vessels (as on 30 June 2019). Part of Euronav’s Suezmax fleet is chartered out on time 
charter contracts; the other part of the Suezmax fleet is operated on the spot market. 

On 30 June 2019 Euronav’s tonnage profile including vessels on charter was as follows:

VLCC and V-Plus owned 12,783,270 dwt

VLCC on bareboat 1,229,136 dwt

FSO owned (for Euronav’s 50% share) 432,023 dwt

Suezmax owned 3,920,217 dwt

Total owned and/or controlled tonnage 18,364,646 dwt

The weighted 
average age of 
Euronav’s fleet is 
approximately 
8.5 years.



7. The Euronav share
On 30 June 2019 the share capital of Euronav amounted to USD 239,147,505.82 represented 
by 220,024,713 shares of which 4,525,568 were held as treasury shares. Set forth in the table 
below is a list of Euronav’s shareholders that beneficially own 5% or more of our issued and 
outstanding shares: 

The information in the table above is based on information available to Euronav on 30 June 
2019. Please refer to the Company’s website, the FSMA’s website and/or the SEC’s website for 
updates to information contained in the table above.

Shareholder  Number of shares Percentage 

Châteauban SA 18,462,007 8.4% 

Saverco NV 15,335,000 7.0% 

Euronav (treasury shares) 4,525,568 2.1% 

Other 181,775,138 82.5% 

TOTAL 220,024,713 100.00% 



  Total volume of traded shares 
(in USD; aggregate of NYSE and 
Euronext Brussels)

  Share price NYSE (in USD)

 Share price Euronext Brussels  
 (in USD)
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8. Consolidated interim 
financial statements for the 
six-month period ended 
30 June, 2019*

STATEMENT OF FINANCIAL POSITION

(in thousands of USD) June 30, 2019 December 31, 2018

Assets  
 

Non-current assets 3,499,427 3,606,210
Property, plant and equipment 3,416,387 3,522,010
Intangible assets 49 105
Financial assets 38,275 38,658
Investments in equity accounted investees 40,457 43,182
Deferred tax assets 4,259 2,255

 
Current assets 616,614 521,141
   
TOTAL ASSETS 4,116,041 4,127,351

Equity and Liablities  
 

Equity 2,195,337 2,260,523
Equity attributable to equity holders of the Company 2,195,337 2,260,523

 
Non-current liabilities 1,517,655 1,579,706
Loans and borrowings 1,447,768 1,569,631
Lease liabilities 59,547 - 
Other payables 3,945 1,451
Employee benefits 4,804 4,336
Provisions 1,591 4,288

 
Current liabilities 403,049 287,122

TOTAL EQUITY AND LIABILITIES 4,116,041 4,127,351

INCOME STATEMENT

(in thousands of USD) June 30, 2019 December 31, 2018

Revenue 401,936 202,748
Other operating income 3,160 2,133

Voyage expenses and commissions (74,501) (46,277)
Vessel operating expenses (107,375) (78,870)
Charter hire expenses - (15,432)
General and administrative expenses (36,376) (31,150)
Net gain (loss) on disposal of assets 381 10,175
Depreciations (168,541) (112,977)

 
RESULT FROM OPERATING ACTIVITIES 18,684 (69,650)

 
Financial result (47,376) (26,793)
Gain on bargain purchase - 36,280
Share of profit (loss) of equity accounted investees (net of 
income tax) 

7,660 8,420

 
Result before income tax (21,032) (51,743)

 
Income tax expense 2,002 141

 
Result for the period (19,030) (51,602)

Attributable to:
   Owners of the Company 

(19,030) (51,602)

Weighted number of shares 216,994,426 164,550,509
Basic earnings per share (in USD) (0.09) (0.31)
Diluted earnings per share (in USD) (0.09) (0.31)

*UNAUDITED – CONDENSED



STATEMENT OF COMPREHENSIVE INCOME

(in thousands of USD) June 30, 2019 June 30, 2018

Result for the period (19,030) (51,602)
Total other comprehensive income (6,162) (405)

 
Total comprehensive income for the period (25,192) (52,007)

Attributable to:
   Owners of the Company 

(25,192) (52,007)

STATEMENT OF CHANGES IN EQUITY

(in thousands of USD) June 30, 2019 June 30, 2018

Balance at the beginning of the period 2,260,523 1,846,360

Adjustments - (1,745)

Balance at the beginning of the period, adjusted 2,260,523 1,844,615
 

Total comprehensive income for the period (25,192) (52,007)
 

Total transactions with owners (39,994) 543,972
 

Balance at the end of the period 2,195,337 2,336,580

CASH FLOW STATEMENT

(in thousands of USD) June 30, 2019 June 30, 2018

Net cash and cash equivalents at the beginning 
of the period 173,133 143,648

Cash flows from operating activities 85,534 (11,275)
Cash flows from investing activities 47,275 227,489
Cash flows from financing activities (102,019) (152,984)
Effect of changes in exchange rates (287) (599)

 
Net cash and cash equivalents at the end of the period 203,636 206,279



9. Risks and uncertainties
The principal risks and uncertainties to which the Euronav Group is exposed for the remainder of 
the year, together with the Group’s strategy to manage them, are the same as those identified in 
the section “Internal control and risk management systems” of the annual report 2018. 

Vessel supply is arguably the most important factor driving the tanker sector. Too many orders 
will often lead to an oversupply market which in turn will drive rates to a lower level. The restraint 
in ordering of large crude tankers (VLCC and Suezmax) since the start of the year is welcomed 
and is encouraging. We believe that the uncertainty around future propulsion systems and the fuel 
they require in line with the long term Greenhouse Gas (GHG) reduction set by the IMO for 2050 
should contribute to further ordering restraint. 

Also, disruptions around the preparation for IMO 2020 are becoming apparent. Refinery maintenance 
(longer and deeper than anticipated), front end loaded vessel supply (70% of VLCC equivalents 
due for 2019 delivery on water by June) and maintained OPEC production cuts all contributed 
to downward pressure on freight rates over the past three months. However prospects for the 
second half remain encouraging. Refinery production is anticipated to return to higher levels 
for this period ahead of IMO 2020’s introduction in January next year. US crude export growth 
continues and the recent mark of 3.9 mbpd in June reflects that infrastructure bottlenecks are 
being overcome. 

One of the most impactful pieces of regulation that shipping has had to embrace and adopt is 
the switch required from 3.5% to 0.5% sulphur content in the fuel employed by the majority of 
shipping companies. Euronav’s detailed plans and preparations are well advanced for this new 
environment starting January 2020.

The recent attacks on crude tanker tonnage in June and July has naturally led to instability and 
increasing risks in the region and Euronav has along with most of our peers taken precautionary 
actions in order to protect our staff whose safety remains our priority.

In addition, the merger between Euronav and Gener8, by which Gener8 became a wholly-owned 
subsidiary of Euronav, led to the identification of risks related to the integration of both Companies. 
The Group’s management did mitigate these risks by the set-up of dedicated transition teams, 
the continuous management oversight of all aspects of the merger deal and the consequential 
integration. An enhanced focus of the Group Internal Audit function was set on the design and 
testing of controls related to the merger transaction and integration.



10. Forward-looking statements
Matters discussed in this report may constitute forward-looking statements. The Private 
Securities Litigation Reform Act of 1995 provides safe harbor protections for forward-looking 
statements in order to encourage companies to provide prospective information about their 
business. Forward-looking statements include statements concerning plans, objectives, goals, 
strategies, future events or performance, and underlying assumptions and other statements, 
which are other than statements of historical facts. The Company desires to take advantage of 
the safe harbor provisions of the Private Securities Litigation Reform Act of 1995 and is including 
this cautionary statement in connection with this safe harbor legislation. The words “believe”, 
“anticipate”, “intends”, “estimate”, “forecast”, “project”, “plan”, “potential”, “may”, “should”, “expect”, 
“pending” and similar expressions identify forward-looking statements.

The forward-looking statements in this report are based upon various assumptions, many of which 
are based, in turn, upon further assumptions, including without limitation, our management’s 
examination of historical operating trends, data contained in our records and other data available 
from third parties. Although we believe that these assumptions were reasonable when made, 
because these assumptions are inherently subject to significant uncertainties and contingencies 
which are difficult or impossible to predict and are beyond our control, we cannot assure you that 
we will achieve or accomplish these expectations, beliefs or projections.

In addition to these important factors, other important factors that, in our view, could cause actual 
results to differ materially from those discussed in the forward-looking statements include the 
failure of counterparties to fully perform their contracts with us, the strength of world economies 
and currencies, general market conditions, including fluctuations in charter rates and vessel 
values, changes in demand for tanker vessel capacity, changes in our operating expenses, 
including bunker prices, dry-docking and insurance costs, the market for our vessels, availability 
of financing and refinancing, charter counterparty performance, ability to obtain financing and 
comply with covenants in such financing arrangements, failure to realize the anticipated benefits 
of the merger with Gener8 Maritime, Inc. (“Gener8”), the challenges presented by the integration 
of Gener8 into our business and operations, the merger’s potential effect on our relationships 
with our customers and suppliers, changes in governmental rules and regulations or actions 
taken by regulatory authorities, potential liability from pending or future litigation arising from the 
merger or otherwise, general domestic and international political conditions, potential disruption 
of shipping routes due to accidents or political events, vessels breakdowns and instances of   
off-hires and other factors.



We caution readers of this report not to place undue reliance on any forward-looking statements, 
which speak only as of their dates. Any forward-looking statements are not guarantees of our 
future performance, and actual results and future developments may vary materially from those 
projected in the forward-looking statements.

Except as required by applicable law or regulation, we do not undertake to update any forward-
looking statement to reflect events or circumstances after the date of this report or to reflect the 
occurrence of unanticipated events. If one or more forward-looking statements are updated, no 
inference should be drawn that additional updates will be made with respect to those or other 
forward-looking statements.

The factors described in this report are not necessarily all of the important factors that could 
cause actual results or developments to differ materially from those expressed in any of our 
forward looking statements. Additional risks and uncertainties not presently known to us or that 
we currently deem immaterial may also impair our business operations. Please see our filings 
with the United States Securities and Exchange Commission for a more complete discussion of 
these and other risks and uncertainties.
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