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ACQUISITION OF FOUR ADDITIONAL VLCC
VESSELS
ANTWERP, Belgium, 8 July 2014
1.

Acquisition of four VLCC vessels

EURONAV has entered into an agreement for the purchase of 4 modern Japanese built
VLCC vessels for an aggregate purchase price of USD 342 million. The vessels are on
average 3 years old. This acquisition fits into the company’s strategy to further strengthen
its position as the leading listed crude tanker company. The transaction allows EURONAV to
expand its existing fleet with an ‘en bloc’ acquisition of 4 of the best vessels that can be
found in today’s second hand market. This will not only rejuvenate the company’s fleet, but
it will also complement the company’s existing fleet and further position EURONAV as the
key pure play consolidator in the crude tanker industry. Three vessels are expected to be
delivered in the course of the third and fourth quarter of this year and the last vessel in the
course of the second quarter of 2015.
2.

Private placement of new shares through an accelerated book build offering

The acquisition of the vessels will be partly financed with funds raised through a private
placement of new shares within the authorised capital which will be launched today. The
new shares will be offered to institutional investors selected through an accelerated book
build offering. EURONAV intends to raise USD 100 million in this private placement. The
company intends to raise a further USD 200 million in bank debt for this acquisition.
Petercam NV, acting as Settlement Agent and one core shareholder will enter into a share
swap agreement in order to deliver listed shares to all investors who receive allocated
shares in the private placement. As part of this share swap agreement the core shareholder
will deliver up to 10,000,000 existing and listed shares to the Settlement Agent. The core
shareholder will receive in exchange the same number of newly issued non-listed shares.
The listing and trading on Euronext Brussels of all other newly issued shares (not subject to
the aforementioned share swap agreement) will be requested immediately after their issue.
The shares that the core shareholder will receive as a result of the share swap will be listed
upon approval of a listing prospectus by the FSMA on a later date.
The book building procedure will commence immediately. It is anticipated that the books
will close tomorrow, 9 July 2014 although the Joint Book Runners reserve the right to close
the books at any time. The price per share and the final number of shares placed will be
determined on completion of the book building procedure and will be announced shortly
thereafter. Settlement is expected to occur on the third business day after announcement
of the private placement results.
The Euronav shares will be suspended throughout the book building period. Trading in the
stock will be resumed following the publication of the results of the book building.
Petercam NV is acting as Global Coordinator and Settlement Agent and, together with DNB
Markets and Deutsche Bank AG, London Branch, as Joint Book Runners for the placing of
the shares.
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3.

Market update

During the second quarter, the VLCC fleet which operates in the Tankers International pool
has earned on average USD 19,150 per day whilst the company’s Suezmax fleet trading on
the spot market has earned on average USD 20,500 per day. The publication of the
company’s second quarter earnings is expected for 23 July 2014.
The fourth quarter of 2013 and the first quarter of 2014 saw tanker freight rates moving
significantly up thanks to increased demand for crude oil combined with longer distance
over which it was shipped. This trend halted with the longest and deepest turnaround
season for refineries in the second quarter which slashed demand for crude oil. However,
the underlying picture of a more balanced market had not changed and once refineries
were back up towards the end of the second quarter, positive pressure started to build on
freight rates.
Euronav and more particularly TI (VLCC Pool) were observing this and pressing the market
for higher rates to reflect the tight balance. Initially the freight market showed plenty of
resistance as smaller ship owners who could not benefit from the flow of information only
major players have access to, were persuaded by charterers that there were more
competing ships than was really the case. This was eventually overcome and rates moved
up significantly on both the VLCC and Suezmax segments.
As there is very limited tonnage increase forecast, the market is expected to be volatile and
if current momentum maintains through the third quarter, then the winter (in the northern
hemisphere) will get off to a strong start.
The company refers to its press release of 16 December 2013 and continues to focus on
obtaining a listing for its ordinary shares in the U.S., which may involve a registered public
offering of new shares in the U.S.
*
*

*

Contact:
Mr. Hugo De Stoop - CFO
Tel: +32 3 247 44 11
Second quarter results 2014: Wednesday, 23 July 2014
Announcement final half year results 2014: Wednesday, 27 August 2014
About Euronav
Euronav is one of the world's leading independent tanker companies engaged in the ocean transportation and
storage of crude oil. The Company is headquartered in Antwerp, Belgium, and has offices throughout Europe and
Asia. Euronav is listed on NYSE Euronext Brussels under the symbol EURN. Euronav employs its fleet both on the
spot and period market. VLCCs on the spot market are traded in the Tankers International pool of which Euronav
is one of the major partners. Euronav’s owned and operated fleet consists of 49 double hulled vessels being 1 VPlus, 2 FSO vessels (both owned in 50%-50% joint venture), 23 VLCCs of which 1 in joint venture and 23
Suezmaxes (of which 4 in joint venture). Deliveries of the remaining Maersk Tanker VLCCs will increase the
Company’s tanker fleet by another 4 VLCCs. The Company’s vessels mainly fly Belgian, Greek, French and
Marshall Island flags. More detailed information can be found on the Company’s website: www.euronav.com.
Regulated information within the meaning of the Royal Decree of 14 November 2007.
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Important information about forward-looking statements
Certain statements, beliefs and opinions in this press release are forward-looking, which
reflect the company or, as appropriate, the company directors’ current expectations and
projections about future events. By their nature, forward-looking statements involve a
number of risks, uncertainties and assumptions that could cause actual results or events to
differ materially from those expressed or implied by the forward-looking statements. These
risks, uncertainties and assumptions could adversely affect the outcome and financial
effects of the plans and events described herein. A multitude of factors including, but not
limited to, changes in demand, competition and technology, can cause actual events,
performance or results to differ significantly from any anticipated development. Forward
looking statements contained in this press release regarding past trends or activities should
not be taken as a representation that such trends or activities will continue in the future. As
a result, the company expressly disclaims any obligation or undertaking to release any
update or revisions to any forward-looking statements in this press release as a result of
any change in expectations or any change in events, conditions, assumptions or
circumstances on which these forward-looking statements are based. Neither the company
nor its advisers or representatives nor any of its parent or subsidiary undertakings or any
such person’s officers or employees guarantees that the assumptions underlying such
forward-looking statements are free from errors nor does either accept any responsibility
for the future accuracy of the forward-looking statements contained in this press release or
the actual occurrence of the forecasted developments. You should not place undue reliance
on forward-looking statements, which speak only as of the date of this press release.

Important information about the placement
This announcement is for general information only and does not constitute an offer to sell
or the solicitation of an offer to buy, nor shall there be any sale of, the securities referred to
herein in any jurisdiction in which such offer, solicitation or sale would be unlawful prior to
registration, exemption from registration or qualification under the securities laws of any
such jurisdiction.
This communication must not be published, released or distributed, directly or indirectly, in
the United States, Canada, Japan, Australia, South Africa or any other jurisdiction where to
do so would be prohibited by applicable law. These materials do not constitute an offer of
or solicitation to purchase securities in the United States. Securities may not be offered or
sold in the United States absent registration or an exemption from the registration
requirements of the United States Securities Act of 1933 (the “Securities Act”). The
shares mentioned herein have not been, and will not be, registered under the Securities
Act. There will be no public offer of the shares in the United States.
This communication is for distribution in member states of the European Economic Area
only to persons falling within the meaning of Article 2(1)(e) of the 2003/71/CE directive as
amended by Directive 2010/73/EU (the “Prospectus Directive”), and, where applicable,
in accordance with Article 3(2) of the Prospectus Directive. In the United Kingdom, this
document is being distributed only to, and is directed only at, investment professionals
falling within Article 19(5) of the Financial Services and Markets Act 2000 (Financial
Promotion) Order 2005, as amended (the “Order”) or who are high net worth entities
falling within Article 49(2)(a) to (d) of the Order, and other persons to whom they may
otherwise lawfully be communicated.
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The release, publication or distribution of this communication in certain jurisdictions may be
restricted by laws or regulations. Therefore, persons in such jurisdictions into which these
materials are released, published or distributed must inform themselves about and comply
with such laws or regulations.

